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Now 
that 
Congress 


has 


. .. . the investor who is alert to the call of opportunity will 
undertake the immediate revision of his portfolio in 
order to bring it into line with the business outlook, 
the market prospect and the economic background. 


W ITH Congress out of the way busi- 
ness can move ahead without the 
fear that some new laws will be proposed 
that will upset the most careful calcula- 
tions and force costly revision of produc- 
tion plans and distribution programs. We 
know now exactly what laws have been 
enacted and exactly what interim powers 
have been conferred upon the administra- 
tion. That much uncertainty is ended. 

In addition, enough is known of business 
prospects and corporation costs under the 
NRA and other regulatory supervision, to 
enable a fairly accurate forecast of the 
progress of the principal corporations in 
each industry. It is possible, therefore, 
for our organization to tell you how to 
recast your present portfolio and—subse- 
quently—when and what changes to make 
in order to obtain your share of the profits 
that accrue to investors whose lists of 
securities are kept adjusted to the busi- 
ness and market outlook. 


Just mail your list of securities with your check today and we 
will immediately prepare your program and make the first 
recommendations—or use the coupon for more information. 


The FINANCIAL WORLD RESEARCH BUREAU 


53 Park Place, New York, N. Y. 6-27-34 


Please send me your pamphlet that explains (without obliga- 
tion to me) how your personal supervisory service would assist 
me to adopt a progressive investment program. I enclose a list 
of my investments (showing the number of shares and their 
original cost) to guide in telling me just how The Financial 
World Research Bureau will help me to build up my capital 
and increase my income. 


This is the type of service every in- 
vestor needs and we invite you to join the 
rapidly growing list of Research Bureau 
clients who have profited right along from 
the changes in market trend, and the shift- 
ing of possibilities from one group or one 
issue to another. Many of our clients 
have been with us since the very incep- 
tion of this Bureau and realize that not 
only is it the lowest cost investment 
assurance available, but that the moderate 
annual fee is an essential part of their 
normal business expense. 

Your best interests dictate the wisdom 
of enrolling with us today You will find 
the procedure simple, for it has been per- 
fected by years of concentration on the 
problem of investor-guidance. You merely 
register with us the complete list of your 
securities with their cost, provide us with 
all the necessary data regarding your 
resources, requirements and objectives, 
and then follow the direct, positive recom- 
mendations as they come to you. 
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The Financial World was established to diffuse the truth about investments, has constantl 
tude, and will continue to do so, confident in its belief that as long as it clings to this ide 


support of the investing public. 
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In Coming 
Issues: 


Tue course of interest rates is one 
of the most important determinants 
of the movements of investment 
grade securities. High grade bonds, 
of course, quickly reflect changes in 
the cost of money, and numerous 
common stock issues would have 
little reason for present prices if it 
were not for present extremely low 
interest rates. Consequently the out- 


‘look for money is of the utmost con- 


cern to the investor, and a coming 
analysis of fundamentals will throw 
light on the probabilities of the 


future. 
sf 


For those who are looking for 
stability of earnings and income, the 
common shares of one moderate sized 
but important enterprise have much 
to commend them. Earnings for 
1933, a year which in many respects 
marked the low of the depression, 
came within 2? per cent of duplicat- 
ing those of 1932, and indications 
are that material improvement will 
be witnessed in this year’s reports. 
Not a spectacular market performer, 
but yields a quite satisfactory re- 
turn on present prices, 


RECENT action of the rail shares 
has been quite encouraging and, on 
a precentage basis, this group’s June 
advance exceeded even that of the 
industrials. However, railroad cost 
of operation is rising, the new pen- 
sion. bill passed by Congress in its 
last days being one sign of the trend. 
The question now is, can the roads 
absorb these increases (wage rates 
also go up shortly) in the amount of 
business that appears to be ahead? 
What effect are the increases likely 
to have on per share earnings? An 
analysis is now being prepared. 
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The Margin Requirement Yardstick 


HIS is the first of a series of compilations of the lowest prices on common and preferred stocks from July 1, 

1933, to December 31, 1933, which are necessary as one of the measuring sticks for margin requirements. 
Comparison of these prices with the low price of 1934 will determine the lowest price at which a stock has 
sold since July 1, 1933. Under the ‘Margin Requirements’ section (7) of the Securities Exchange Act of 
1934 the initial extension of credit shall be an amount not greater than whichever is higher of: (1) 55 per 
cent of the current market price of the security, or (2) 100 per cent of the lowest market price of the security. 
during the preceding 36 calendar months, but not more than 75 per cent of the current market price. As this 
tabulation will be of value until July 1, 1936, it is suggested that readers who do not keep a file of THE 
FINANCIAL WORLD, tear out the pages of this tabulation as they are presented during the next several weeks 
in order to have the record for future reference. 
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The 
Market Situation 


4uHIGHLIGHTS 


Although stock prices are about where they 
were a year ago, business in the meantime 
has made great progress and holds promise 
of resuming its advance in the fall. Immedi- 
ate future market action may lack vitality, 
but situation suggests appearance of marked 
improvement sometime in summer. 


Tuere has been no change in the fundamentals 
underlying the current situation and the major trend 
of both business and the security markets continues to 
point upward. So far as business is concerned, the 
fact that we are running into a seasonal recession is 
neither new nor alarming. The fact that production in 
a number of lines was for various reasons speeded up 
to levels above consumptive demands may very well 
result in a somewhat larger than usual dip in activity 
in the period immediately ahead, but it is still too early 
to attempt any dogmatic assertions in that respect inas- 
much as any outpouring of Federal funds in the volumes 
contemplated could more than offset the factors tending 
to depress business below seasonal levels. 


Tue major strike threat has now receded from its 
place of prominence in the business picture although 
here and there others of much less importance than the 
erstwhile steel] menace are developing. Tire and rubber 
workers in particular seem to be in a state of unrest, 
but even if the present one or two small strikes in the 
industry were to spread to the large units it is doubtful 
if earnings would be materially affected for the reason 
that the companies have already built up very large in- 
ventories in preparation for just such an emergency, 
stocks of finished goods on hand being sufficient for a 
month or more of normal consumption. Recently in- 
augurated price cuts in automobiles have had the desired 
effect and General Motors, for instance, expects June 
sales of its low priced model will exceed the May volume, 
It would appear that in numerous other directions 
similar price adjustments would be followed by the 
same results and it seems entirely probable that such 
trends will be seen during the next several months, 


Genera business is currently making a decidedly 
better comparison with a year ago than is the stock 
market. Steel operations of around 59 per cent, for 
example, compare with about 50 per cent at this time 
last year. Electric power output for the latest week 
totals 1,665 million KWH as against 1,578 million KWH 
a year ago. Weekly rate of automobile production of 
around 70,000 units compares with a rate of about 
55,000 units at the middle of June, 1933, and freight 
traffic has recently been running from 8 to 14 per cent 
ahead of comparable 1933 levels. The industrial stock 
price average last week, on the other hand, was only 
about three points above its level of a year ago, rails 
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were up about a point and the utility group showed an 
actual loss of about ten points. And in the meantime, 
of course, one dividend after another has been restored, 
inaugurated or increased, such favorable actions since 
April 1 alone totalling more than 125 as against only 
21 reductions or omissions, 


NevertHetess, evidences of the accumulation of 
better grade stocks by monied interests continues to be 
unmistakable. In numerous intelligent quarters the 
opinion is still held that further dollar depreciation will 
be seen in the future, but whether or not that develop- 
ment will be witnessed, the credit situation holds the 
promise of a tremendous expansion that later on will 
be communicated to the general price level and will 
substantially accelerate the pace of trade and in- 
dustrial recovery. Regardless of the method of ad- 
ministration of the stock exchange control bill, the 
outlook is for a rising trend of corporate earnings in 
the several years ahead and earnings gains and dividend 
increases constitute the fuel on which feed rising 
security prices. Even the rumor late last week that 
the new securities exchange control commission would 
contain three members who favor strict regulation of 
stock trading failed to bring any significant selling into 
the markets. The price declines which have occurred, 
it may be important to note, have been accompanied by 
a shrinkage of volume, with trading activity tending 
to increase with the appearance of rising prices, 


No CHANGE in investment policy is indicated; re- 
tention of present holdings of better grade securities is 
clearly warranted by the prospects for coming months 
and although we may have to wait several weeks at 
least for the appearance of stimuli resulting in any 
marked price improvement, acquisition of promising 
issues appears to be fully warranted by those who have 
the requisite patience. 
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The Trend 
Things 


Digest and interpretation of current 
business and financial development 


Despite the fact that numerous quar- 


Retail ters in recent months have reported 
Sal consumer resistance to the upward 
od price trend, analysis of sales figures 
Hold Up discloses no basis for alarm in the situa- 


tion. The sales trend has been definitely 
upward for more than a year and although the prelimi- 
nary figures for May show a very slight recession from 
the April volume (on a seasonal basis), decline is far 
too small to carry significance. For a number of months 
retail trade has been running better than 80 per cent 
of the 1923-1925 average, a volume which is not un- 
favorable when we consider the depths to which it de- 
clined early in 1933, even before the banking panic. 

Department stores have not been doing quite as well 
as the retail field as a whole, but in this connection 
it must be remembered that neither did: their sales 
decline so much as did the total. By far the best per- 
formance this year has been given by the mail order 
companies, which in May did about 90 per cent of the 
volume of business which could be regarded as 
“normal.” That figure compares with about 74 per 
cent as short a time ago as February. Of course, 
the mail order companies will probably .not do as 
well in the months ahead, because of crop condi- 
tions in some areas, but on the whole the situation is 
such as to warrant looking for no such decline as would 
prove disastrous to those firms which specialize in sell- 
ing to the farm districts. 

Such firms would, however, be materially benefited 
if a better equilibrium could be established between 
prices of the things the farmer buys and those he sells. 
Accerding to the Bureau of Labor Statistics’ figures, 
some slight progress has been made in this respect dur- 
ing the past year, wholesale prices of farm products 
having risen during that time nearly 19 per cent as 
compared with a 17 per cent rise in non-agricultural 
goods. 


The current year is far enough along 


Better to indicate that the railway equipment 
companies will turn in much more 

Year For favorable reports for 1934 than have 
Equipments een seen for some time. Not only has 


equipment in need of repair increased 
to a very substantial portion of the total, but the roads 
have also been finding it necessary to purchase new 
equipment. The locomotive situation in particular fur- 
nishes an interesting picture. 

In recent years, from 1925 to 1930, for example, 
locomotives in need of repairs seldom exceeded from 
7 to 9 per cent of the total on line. Beginning in 1931, 
however, this percentage began to climb and early this 
year attained a new peak of 23 per cent. In other 
words, nearly one out of every four locomotives in the 
country was unfit for service. In all of 1932 American 
locomotive builders turned out but one unit (and that 
for a South American industrial line). Business in 
1933 picked up a little, orders being received for 38 
units, but that volume was far from sufficient to furnish 
profits to the manufacturers. But in the first four 
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months of this year, orders were received for 63 units 
and indications are that further progress will be wit- 
nessed in following months. The three beneficiaries, 
of course, are American Locomotive, Baldwin and Lima; 
with the latter perhaps offering the best speculative: 
possibilities. 

Bad order freight cars are now about 15 per cent: 
of the total, and orders of less than 2,000 units were 
received in each of the years 1932 and 1933, which 
compares with an annual volume of 51,000 to 92,000 in 
the years 1925 to 1928. Prior to the war, annual pro- 
duction usually ran well in excess of 100,000 units. The 
first four months of this year accounted for orders for 
some 21,000 units. In view of the fact that 221,600 
freight cars were retired from service in the years. 
1926-32, and that nearly half of those remaining were 
built before 1912, there appears considerable room for 
further business in this field although it must be 
recognized that the roads themselves have shown an in- 
creasing disposition to make their own equipment of 
this type. 


Passing of the strike threat in the 
steel industry was by no means un- 


Bid expected, and the very decisive vote by 
= a U. S. Steel workers a week ago against 
ea. 


a strike merely confirms the impression 
held all along that labor as a whole is: 
not desirous of foregoing its income for a protracted, 
indefinite period. An encouraging development in this 
situation is the fact that the fading of strike talk was 
followed by a very minor dip in steel company opera- 
tions, last week’s rate of about 59 per cent representing 
a decline of only one point. One factor that has also 
been largely responsible for sustaining operations is 
that price advances go into effect on third quarter 
business, and consumers have been taking as much steel 
as convenient at second quarter quotations. Indications 
continue to point to a slowing up of the rate of activity 
in coming weeks, and a decline to about the 40 per cent 
level sometime during the summer would be neither 
surprising nor alarming. 

Second quarter steel reports will record substantial 
improvement over those we have been witnessing for 
several years, and although the gains are not likely to 
be held for the three months immediately ahead of us, 
this seems to be fully reflected in current steel stock 
prices. The steel shares continue to hold attraction as 
longer term speculations and there appears no reason for 
disturbing holdings of issues representing the better 
situated companies. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
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series of industrial activity ; new building contracts, electric power 


pg eo automobile output, steel mill activity, and merchan- 
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Which Stocks Should Investors Hold? 
Which Should They Avoid? 


istic of long range economic 
"trends that they do not proceed 
jn a smooth curve but are composed 
of alternate periods of greatly ac- 
celerated progress and comparatively 
quiet intervals of rather indeter- 
minate and confusing manifesta- 
tions and trends. Thus we may con- 
ceive of the broad recovery move- 
_ment from the recent depression as 
having passed through three stages 
‘of advance since the summer of 
1932, each followed by a period of 
recession. We have apparently been 
passing through the third recession 
phase in recent months, and this 
period may be confidently expected 
to give way to a further upward 
‘surge in the latter part of the year, 
the way for which is being cleared 
‘by the removal of political uncer- 
‘tainties and the threat of possible 
further legislative experiments 
,through the adjournment of Con- 
‘gress and by the efforts of the Ad- 
‘ministration to smooth the path of 
business through modification of 
ipolicies in the NRA and other de- 
‘partments of its New Deal program. 
Opportunities for Investors 

' Periods such as the present con- 
\stitute the logical and most prom- 
‘ising time for the investor to take 
\stock of his position for the purpose 
of rearranging his general program 
,and his specific commitments. 
‘respect to investment securities the 
‘guiding principle will be the outlook 
for continued low interest rates and 
‘the desirability of making a transfer 
‘from investment bonds and pre- 
ferred stocks which have ‘advanced 
beyond their call prices into issues 
of similar character not subjected to 
this disadvantage. 

The holder of speculative securi- 
\ties, and particularly of common 
stock equities, must carefully con- 
‘sider the many seasonal and specu- 
llative factors affecting the different 
industries represented by his hold- 
‘ings and also assure himself as to 
‘the inherent soundness and relative 
\positions of the individual companies. 
' The following brief survey 
.of the more important groups 
{may serve as a general guide 
jand frame-work for the spe- 


cific determination of the ~ 


(problem by the individual in- 
vestor. The order in which 
the industries are mentioned 
is not to be construed as an 
indication of preference. 
The railroads have demon- 


[i is a well recognized character- sd 


With. 


An analysis 
of the status of 
all important 
groups and classes 
of securities 


strated conclusively that they have 
entered upon a period of earnings 
recovery based upon an increasing 
volume of traffic and the more favor- 
able operating ratios resulting from 
the operating economies achieved. 
This trend is expected to continue 
and places those issues of this group 
which are not handicapped by spe- 
cial circumstances in a favorable po- 
sition for inclusion in diversified 
stock portfolios. 

The public utility industry is still 
faced with the depressing influence 
of political agitation for lower rates 
and increased governmental compe- 
tition, but there are numerous 
soundly situated representatives of 
this group which have already given 
evidence of a turn into a rising earn- 
ings trend which in all probability 
will be continued despite the adverse 
influences just mentioned. Many 
such issues afford a very satisfac- 
tory yield and are worthy of long 
term retention. 

The general classification of in- 
dustrial securities comprises a wide 
range. There is a certain type of 
high grade industrial common stock 
issue which includes leading repre- 
sentatives of various fields, such as 
Allied Chemical & Dye, Eastman 
Kodak, General Electric, and Inter- 
national Business Machine. The com- 
paratively high price - to - earnings 
ratio and low yield of such issues may 
not be considered prejudicial to their 
retention in view of the outstanding 
position of the companies which they 
represent and the general outlook for 
a continued period of low interest 
rates in general. With respect to 
dividend paying common stocks as a 
group, those issues which afford a 


yield no greater than that available 
on Government and other strictly 
high grade bonds should be avoided 
unless there are clearly defined pros- 
pects for sufficient earnings improve- 
ment within reasonable time to war- 
rant the expectation of compensating 
dividend increases. 

Two of the most important in- 
dustrial groups are the steels and 
motors, and their fundamental posi- 
tion is such that their market prices 
may be confidently expected to re- 
flect general economic and business 
trends. It is quite probable that 
automobile production has already 
passed its seasonal peak and there 
is no definite assurance that steel 
operations will advance in the fall to 
a point above the recent high rate 
of about 60 per cent of capacity. 
Nevertheless the general economic 
trend will be a more important fac- 
tor with respect to the best situated 
units of these industries and these 
stocks may be considered satisfac- 
tory for retention. 


The Extractive Industries 


In the broad classification of ex- 
tractive industries are such impor- 
tant groups as the oils, which are 
covered elsewhere in this issue, and 
the non-ferrous metals, the most im- 
portant of which are the coppers. 
With the firm control over market- 
ing and a substantial trend toward 
reduction of stocks of the metal 
above ground, the copper industry 
seems likely at least to maintain the 
present 9 cents price level and is 
not unlikely to establish further 
moderate price advances later in the 
year. Under these circumstances the 
strong low cost domestic producers, 
including principally Kennecott, 
Phelps Dodge and Magma, are in 
an essentially sound long pull posi- 
tion. 

Other representatives of the so- 
called heavy industries are on the 
whole responsive to the general re- 
covery trend. Representatives of 
the building industry (covered in 
our last issue) are not unfavorably 
situated and the heavy machinery 

group also faces favorable 
long term prospects although 
the agricultural implement 
makers may find their sales 
somewhat restricted for a 
time as the result of drought 
conditions, 


~ 
a 


There is also a considerable 
group of miscellaneous indus- 
tries in which the outlook for 
the sound companies is favor- 
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ably defined and among which may 
be mentioned package foods, dairy 
products, specialty bakers (the 
biscuit campanies), the sugars, 
chemicals, office equipment, cigarette 
makers and others. 

Most representatives of the textile 
field have already achieved substan- 
tial recovery insofar as their rate 
of operations is concerned and are 
facing some slackness due to over- 
production. The shipping industry 
is handicapped by the stagnation of 
foreign trade and is not facing a 


particularly bright outlook in that 
respect. The fertilizer group con- 
fronts restrictive influences from the 
effects of the drought and of the 
government program for withdraw- 
ing large areas of lands less suitable 
for cultivation. The coal industry 
has reflected considerable improve- 
ment from increased business volume 
and better regulation of competitivé 
practices under the NRA code for 
the industry, but it is still in a 
fundamentally unattractive economic 
position. 


New Deal Loses Caste 
With Investors 


Those who are paying the bill for the “New Deal” 
were asked to express their approval or disapproval 
of its more important phases in a questionnaire 
which appeared in THE FINANCIAL WORLD a 


month ago. 


Final results reflect a further lack of 


satisfaction with results and a growing demand for 
substantial changes. 


NSWERS to 
Ax “New 
Deal” ques- 


tionnaire, which 
appeared in the 
May 30 issue of 
THE FINANCIAL 
WORLD, continue 
to be received 
daily. But the final compilation of 
the ballots cannot be held up inde- 
finitely and this week there appear 
the last figures that will be published 
on this exceedingly controversial 
question. 

The inclusion of returns from the 
West and scattered intermediary 
points materially changes some of 
the percentages as they appeared two 
weeks ago. Whether geographical 
differences have anything to do with 
it, or whether the public is revising 
its opinions as the New Deal prog- 
resses, and these revisions are re- 
flected in late ballots, are matters for 
conjecture. 


More Favor Changes 


Nevertheless, of the subscribers and 
readers of THE FINANCIAL WORLD 
who answered the questionnaire, now 
only 40.9 per cent express themselves 
as in favor of the Government in- 
stituted changes of the past year 
even aS an emergency policy as 
against 44.1 per cent of those whose 
votes had been received up to two 
weeks ago. From Montana came a 
letter from one who felt that he 
couldn’t give “yes” or “no” answers, 
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and on the first 
question said: 
“Suppose I tell 
my wife that I 
am perfectly 
willing to feed 
and clothe my 
distressed neigh- 
bor. As the best 
method (?) she gives him $1,000 so 
that he can obtain what he needs. 
He buys some food, some clothes, a 
second-hand car, a radio, gambles, 
and asks for more money as his 
right. Do I approve? Of course I 
approve the fact that he has been 
fed and clothed.” 

There has been some slight shift 


in the consensus concerning the 
passing of the emergency, fewer 
persons believing that we have defj- 
nitely left it behind us. In this 
connection, the New York reader 
who said that the emergency “prob- 
ably would have passed except for 
the New Deal” expressed the 
thoughts of a number of others as 
set forth in accompanying letters 
and comments. 

Practically no change occurred in 
the character of answers to the third 
question, the percentages of that 
portion of the ballot running about 
the same as they did in the June 13 
issue. Comments protesting the New 
Deal as a permanent institution ran 
all the way from “God forbid!” to 
the following, which came from Vir- 
ginia: “I am in favor of the Con- 
stitution and the American prin- 
ciples which made this country 
great and prosperous, and not in 
socialistic dictatorship attempting to 
attain betterment by destruction of 
freedom, commoditie. and _initia- 
tive.” But there was also the Cali- 
fornian who, after voting “yes” on 
Number 3 (and “yes” on Number 7 
as well), wrote: “Human rights are 
far more important than property 
rights.” Unfortunately, perhaps, 
most of those who did approve of 
at least most of the phases of the 
New Deal merely indicated their 
opinions by checking the ballots, and 
the most frequent and extended com- 
ments came from those who clamored 
for a change in the present order. 


Abandon Experimentation? 


All in all, the results of this poll 
show that, whatever may have been 
thought of the New Deal by the 
masses a few months ago, there now 
exists among the investors of the 
country the opinion that experimen- 
tation should be abandoned, and that 
a return to proven principles will do 
more than anything else to assure 
further progress by the country as 
a whole.’ 


Results Shown 
in June 13 Issue Final Results 
Yes No Yes No 
1. Do you approve of the ‘““New Deal” as an emer- 
2. Do you believe the emergency has passed?..... 57.8 42.2 54.5 45.5 
3. Do you favor the ‘‘New Deal” as a permanent 
If the answer to Question 3 is ‘‘yes” please 
answer the following: 
4. Should the ‘‘New Deal”’ be modified?......... 73.9 26.1 78.6 21.4 
5. Should it be retained in its presentform?...... 14.2 85.8 13.7 86.3 
6. Should it be extended into further fields?...... 26.1 73.9 25.0 75.0 
7. Is your income larger now than a year ago as a 
result of the NRA, the AAA or any of the 
other governmental! programs?............. 10.1 89.9 10.4 89.6 
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The Facts ov Oil Stock 
Movements 


The oil industry is now in its best season and earnings reports 

to appear during coming months should make quite satis- 

factory reading. But numerous new factors, legislative and 

otherwise, have entered the situation and a new approach to 
the study of the industry is necessary. 


most important money product 
™— of the petroleum industry the 
marked seasonal swing in gasoline 
demand during the summer months 
is a strong factor tending to swell 
earnings during the second and third 
quarters, and the fiction has been 
created that a definite relationship 
exists between gasoline consumption 
and price movements of the oil 
shares. With a sustained (or ad- 
vancing) price trend oil company 
earnings do increase in the second 
and third quarters and there is 
a natural tendency for this to be 
either coincidentally or 
moderately in advance, in a rising 
trend in stock market quotations for 
oil shares. But broadly speaking 
the security price movements are 
two steps removed from the gasoline 
demand factor and each step in- 
troduces important modifying in- 
fluences, 


Sos gasoline is by far the 


The Seasonal Swing 


The seasonal swing in gasoline de- 
mand is quite clearly defined and 
regular in its occurrence; but its 
effect upon earnings may be dras- 
tically modified by price develop- 
ments. The large inventories of the 
industry tend to exaggerate the 
effects of changing price trends upon 
earnings and it may thus happen 
that the normal seasonal expansion 
of earnings in the spring and sum- 
mer due to expanding demand will 
be more than offset by unfavorable 
price trends. 

The accompanying chart of the oil 
stock averages shows no clearly de- 
fined recurrent relationship with the 
seasonal trends of gasoline consump- 
tion, and in those cases where such 
a correlation appears to exist there 
may be discerned other influences 
which might be considered of equal 


or greater importance. For example, 
the rise in oil stocks which was in- 
itiated in April, 1933, has the ap- 
pearance of discounting the improve- 
ment in oil prices which set in about 
the end of the second quarter and 
the sharp upturn in earnings which 
consequently followed in the third 
quarter. But it may also be argued 
that this advance was merely part 
of a general recovery movement in 
the market as a whole. 

In the years preceding the depres- 
sion there was no well defined 
seasonal cycle which could have been 
relied upon. In .1925 there were 


but in the fall and winter months 
a substantial advance was witnessed 
contrary to the seasonal decline in 
gasoline demand. The movements 
in 1929, 1930 and 1931 followed 
rather closely the general pattern of 
the market as a whole and the under- 
lying economic trends of that period, 
despite the fact that consumption of 
oil products held up better than the 
great majority of businesses. The 
course of oil stock prices in 1932 
presents a close correlation with the 
seasonal gasoline trends; but it is 
not convincing as a guide for the 
future since it is the only year of 
the past nine in which such correla- 
tion is to be found, 

The only general conclusion that 
can be drawn is that when the oil 
price trend and the general economic 
trend are in conformity with the in- 
fluence of the seasonal gasoline con- 
sumption cycle there is likely to be 
coincidental therewith a _ similar 
movement in the market price of 
oil shares. 

The entire industry now faces 
the high seasonal consumption of 
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three moderate peaks and two val- 
leys, followed by a comparatively 
smooth and level trend through 1926. 
The break in crude prices following 
the discovery and development of the 
greater Seminole area late in 1926 
resulted in a marked decline in oil 
stocks in the first half of 1927 when 
it might have been expected that 
quotations should advance in dis- 
counting the inevitable summer ex- 
pansion in gasoline demand. In 1928 
there was a moderate spring peak 
followed by some recession during 
the height of the summer season, 


the third quarter together with a 
fairly favorable price level and the 
prospect of no strong unsympathetic 
movement in other classes of securi- 
ties. The oil stocks as a group are 
thus well situated for the time be- 
ing; but as the seasonal decline in 
consumption in the fourth quarter 
approaches more closely it will be 
necessary to weigh carefully the out- 
look as to production and price con- 
trol in the oil industry and the gen- 
eral economic prospects in relation 
to their effects upon the security 
markets as a whole. 


The Passing 


ITH the possible exception 

WV of Radio, it is difficult to find 
any stock which matches the 
spectacular market record of Auburn 
Automobile in the stock market 
cycle which began in the late 1920's. 
In 1929, Auburn sold as high as 514; 
recently it sold well below 30 fol- 
lowing news of omission of dividend 
payments. But unlike Radio, the 
price trend was not consistently 
downward in the depression years, 


of a Comet 


In 1931, the stock sold up to 2953, 
while the 1930 price range was 
608 —263. 

The capitalization of the company 
is so small that the stock responds 
very readily to “sponsorship” and 
the market record in both boom and 
depression years yields many in- 
dications of manipulation. How- 
ever, it can not be said that the 
sensational ups and downs of Auburn 
shares were unrelated to the com- 
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pany’s earnings record. Under the 
aggressive leadership of E. L. Cord, 
an erstwhile automobile salesman 
who acquired control of the company 
with the aid of prominent financiers, 
Auburn’s earnings rose to a peak of 
$21.23 per share in the 1929 fiscal 
year. In that year, a total of 23,297 
cars were sold, which compares with 
8,664 in 1926 and 12,899 in 1928. 

Production and earnings fell off 
in 1930 to 13,628 units and $5.43 
per share, respectively. Probably 
the outstanding achievement of the 
Auburn management was the in- 
crease in sales and earnings recorded 
in 1931 in the face of increasingly 
severe general depression and sharp 
contraction in the demand for motor 
vehicles. Total sales rose to 34,045 
units and earnings for the year 
amounted to $17.64 per share. As 
we have already noted, the stock sold 
at prices closely approaching $300 a 
share. This extraordinary record in 
1931 was in part the result of clever 
salesmanship, but the management 
must be given credit for accomplish- 
ment in other departments. Auburn 
had for some years been a leader: in 
“eye appeal,” and the body styling 
and appointments of the 1931 model 
caught the public’s fancy. But 
Auburn did not “repeat” in 1932 or 
1933. Losses were reported for 
those years amounting to $974,751 
and $2.3 millions, respectively. For 
the first three months of the current 
fiscal year, there was a net loss of 
$857,395. 


The Auburn Bonuses 


Auburn has been something of a 
gold mine for its executives and 
financial sponsors, and the record of 
bonuses, etc., paid to Mr. Cord alone 
is: 1928, $126,371; 1929, $374,672; 
1930, $731,230; 1931, $783,079. But 
the stock market profits were prob- 
ably more important. In June, 1929, 
Mr. Cord organized the Cord Cor- 
poration with his Auburn stock and 
the shares of certain affiliated com- 
panies the most important holdings. 
But the holdings of Auburn were far 
from stable. A complete analysis of 
the operations of Cord Corporation 
is not feasible since the company’s 
accounts consolidate the holding com- 
pany and the concerns in which it 
holds majority interests. Neverthe- 
less, it is apparent that most of the 
earnings of the holding company 
came from trading profits, which 
were: 1929 (6 months), $176,780; 
1930, $349,688; 1931, $293,166; 
1932, $1,897,392; 1933, $1,918,333. 
In the last two years, the trading 
profits were substantially in excess 
of the consolidated net profits. 

Probably the most interesting and 
significant bit of information is the 
amount of Cord Corporation’s hold- 
ings of Auburn stock. These dropped 
from 83,821 shares at the end of the 
1931 fiscal year to 24,784 at the end 
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of the following year, and to only 
3,879 shares at November 30, 1933. 
Sales of Auburn automobiles dropped 
from 34,045 in 1931 to 11,332 in 
1932 and 4,630 in 1933. The drop 
in 1933 was contrary to the general 
trend in the industry and the aggres- 
siveness of Auburn’s sales promotion 
seemed to decline with Cord Cor- 


poration’s holdings of the stock. Fol. 
lowing the exploitation of Auburn to 
the fullest extent, and with the public 


‘now left holding the bag, the main 


interest of Mr. Cord and his assgo- 
ciates now seems to be in aviation, 
Unless there is a radical change in 
the situation, Auburn will begin to 
look like an orphan, 


Earnings Potentialities of the 
Diesel Motor 


A comparatively new industrial development has been 
making great strides and promises to attain a very im- 
portant place in the not too far distant future. 


Tei impression seems to be 
gaining ground in this country 
that the Diesel motor, now 
widely used in Europe, might be the 
instrument for initiating an indus- 
trial revolution in the United States. 
Use of this motive power by the 
railroads in recent high speed ex- 
periments, the perfection of an aero- 
plane Diesel power plant and in- 
creasing use of Diesel engines for 
heavy duty trucks are undoubtedly 
responsible. Considerable progress 
has been made in adapting the Diesel 
power plant to industrial use in this 
country since the first unit was built 
in 1890. Metallurgical research has 
enabled the manufacturers to mate- 
rially reduce weight per horse power 
and with this has come some demand 
from truck, bus, tractor and indus- 
trial machinery producers. Engineer- 
ing refinements have broadened the 
markets for Diesel power in the 
marine and other fields where sta- 
tionary engines of long life are re- 
quired. On the basis of progress 
made to date, however, the assump- 
tion hardly seems warranted that the 
Diesel is to supplant other types of 
internal combustion engines in this 
country. 

In 1933, manufacturers of Diesel 
motors in this country sold 252,000 
H.P., or approximately the same as 
in 1924. Sales in H.P. during the 


Leading Manufacturers 
of Diesel Engines 


Winton Engine 
(subsidiary of General Motors) 


Fairbanks, Morse 
Worthington Pump 
Caterpillar Tractor 

International Harvester 
Packard Motors 
Westinghouse Electric 
Ingersoll-Rand 
Cooper-Bessemer 


past six years are shown in the fol- 
lowing table: 


Year H.P. 

305,000 
437,000 


On the basis of sales thus far in 
1934, it appears likely some 350,000 
H.P. will be sold in this country this 
year, or approximately the same as 
in 1926. From 1912, the year the 
Diesel patents expired in the United 
States, to 1928, the industry enjoyed 
a rapid expansion in sales. While 
this trend was interrupted by the 
depression, indications point to fur- 
ther expansion of markets in this 
country as in. certain fields the 
Diesel is distinctly superior to other 
types of engines. At prevailing 
prices for fuel oil and gasoline, there 
exists a differential of more than 
50 per cent in favor of the Diesel 
engine. This motor likewise con- 
sumes less fuel than does a gasoline 
engine. Cost of maintenance is in 
the Diesel motor’s favor and it 
usually lasts much longer than othe: 
types of internal combustion en- 
gines. However, in weight per horse 
power, initial cost and volatility of 
performance, it compares unfavor- 
ably with the gasoline engine. 


The Diesel Beneficiaries 


Approximately 55 American com- 
panies are engaged in the production 
of Diesel engines, and slightly more 
than 50 per cent of their output is 
taken by the marine, petroleum and 
electric power and light industries. 
It is within the realms of possibility 
that ultimately the market for Diesel 
engines will embrace all buses, heavy 
duty trucks and tractors in this coun- 
try. However, complete Dieseliza- 
tion of all industry or even as wide- 
spread use as obtains in Europe at 
the present time is not indicated. 
The larger companies identified with 
the industry may be expected to 
share in its growth, but the elements 
of large potential profits are lacking. 
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Remington Rand Closer to Dividends 


Operations on most profitable basis since 1930. Finan- 


cial position improved. 


Possibility of payment on 


preferred dividend accumulations rumored. 


HE New Deal and its long list 
Te alphabetical creations not 
only added to the number 
of Government departments and 
bureaus which have to be supplied 
with office equipment but through 
the NRA and its host of codes a 
large number of industries were 
forced to revamp their accounting 
and auditing systems in order to 
meet the Blue Eagle requirements 
for cost analyses and price policies. 
This development plus the devalua- 
tion of the dollar which increased 
revenues from foreign subsidiaries 
found reflection in the annual re- 
port of Remington Rand for its fiscal 
year ended March 31, 1934, in terms 
of both dollar sales and earnings. 
Sales for the first quarter ended 
June 30, 1933, opened the fiscal year 
with a decline of about 10 per cent 
from the same quarter of 1932 but 
beginning the second quarter an in- 
crease was shown over the same 
quarters of the previous year with 
the final quarter ended March 31, 
1934, scoring an increase of 48 per 
cent. The increase in both domestic 
and foreign sales was about the 
same for the 23.8 per cent gain 
within the United States was only 
slightly less than the gain of 24.7 
per cent in foreign countries. 


Earnings Replace Deficits 


The improvement in the earnings 
applicable to the common stock was 
continuous throughout the year with 
earnings for the quarter ended 
March 31, 1934, providing the best 
comparison since the quarter ended 
June 30, 1930. The record by quar- 
ters for the past four fiscal years 
follows: 


Quarters Ended: 1930 1931 1932 1933 
June $0.31 D$0.84 D$0.77 D$0.37 
0.05 D088 D072 D 0.08 
WOW. 0.02 D076 D 0.54 0.10 
1931 1932 1933 1934 
March 31... D094 D 0.94 0.29 
Fiscal Year Total.... $0.11 D$3.32 D$2.97 $0.01 
D Deficit. 


Prior to 1936 and before the de- 
pression affected earnings, the quar- 
ter ended June 30 was usually the 
most profitable period of the year. 


The hope of a gain in earnings dur- . 


ing the quarter just ending, over the 
three months ended March 31, 1934, 
has been dissipated by the fact that 
strikes occurred in several of the 
company’s plants early in May. Labor 
difficulties have since been settled 
without the recognition of the ma- 
chinists union or the granting of any 
of the strikers’ demands. Neverthe- 
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less, some profit should be shown for 
the current quarter, which would 
compare with a deficit of 37 cents in 
the June quarter a year ago. 
Progress was made during the 
year in improving the company’s 
financial position for net working 
capital stood at $21.3 millions on 
March 31, 1934, representing an in- 
crease of over 9 per cent over the 
$19.5 millions of one year previous. 
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With finances in good shape, the 
company’s bond interest being cov- 
ered 2.4 times last year and pre- 
ferred dividends being earned 1.12 
times, it is not surprising that 
rumors of a payment on preferred 
dividend accumulations should be 
heard. Back dividend arrears on the 
7 per cent first preferred amount to 
$17 a share while those on the 8 per 
cent second preferred amount to $20. 
Both issues are quoted around 60 
and may be regarded as offering 
speculative possibilities. The com- 
mon stock is not without attraction 
for the consideration of the patient 
investor but, of course, no dividends 
can be paid on the common until the 
large accumulations on the preferred 
shares are cleared up. 


Preferred Stocks for Income 


HE plethora of idle funds 

which is now seeking, or will 

eventually seek, employment is 
clearly evidenced in the steadily de- 
clining yields from better grade 
bonds and many issues are selling 
around their best levels of the past 
five years. Since few of the gilt 
edged bonds are obtainable at prices 
which return a satisfactory income 
for the average investor and issues 
of an inferior grade are too specula- 
tive for investment funds, it has be- 
come something of a problem to find 
satisfactory mediums for surplus 
capital. The amendments to the 
Securities Act of 1933 should shortly 
release a volume of new corporate 
issues, but the majority of the initial 
offerings will probably consist of re- 
funding flotations which involve 
practically no additional capital. 
Consequently, investment capital 
promises to give increasing con- 
sideration to sound preferred stocks 
which are still available at attrac- 
tive prices. 

It is logical to expect that as bond 
prices approach call levels, and as 
yields outrun average interest rates 
there will be a substantial overflow 
of funds into well secured preferred 
stocks. In the accompanying tabu- 
lation a new list of five selected pre- 
ferred issues is presented for con- 
servative investment. All of the 


stocks offer a yield of around 6 per 
cent, which is quite liberal under 
present conditions. The annual divi- 
dend requirements on the various 
issues are well secured by current 
and prospective earnings, and the 
respective asset position of the 
stocks listed is favorable. With the 
exception of New York Steam and 
Brooklyn-Manhattan Transit, the 
preferred stocks listed are not pre- 
ceded by senior obligations. The 
issues also offer modest possibilities 
for enhancement in value, since they 
are all selling well below their call 
prices. With respect to their invest- 
ment position, they are all seasoned, 
listed stocks and are readily market- 
able, 

In view of the prevailing low 
levels for interest rates and bank 
deposits, and in anticipation of a 
resumption of the recovery move- 
ment, the investor should recognize 
the opportunities which are to be 
found in sound preferred issues 
which are protected by an improving 
outlook for the major corporations. 
The comparatively high yield which 
is available at the present time like- 
wise offers a means for diversifying 
investment funds to increase the re- 
turn from portfolios which contain 
substantial proportions of non-divi- 
dend paying preferred and common 
stocks. 


FIVE PREFERRED STOCKS FOR INCOME 
PREFERRED Divi- Earned Earns 
STOCK dend ws Share Share voll Recent Call 
Rate 1933 5 Years Price Yield Price 
Atlas Powder.............. $6 $8.38 = 46 100 6.0% 110 
Brooklyn-Manhattan Transit. 6 28.23 28.65 93 6.5 100 
Hershey Chocolate.......... %§ 16.71 21.35 94 5.3 None 
New York Steam............ 15.78 16.60 96 6.3 105 
Wesson Oil & Snowdrift..... 4 $5.47 6.96 58 6.9 85 


*Includes $1 participating dividend. {Fiscal year ends August 31. 
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PASSING 


IMPRESSIONS 


By EUGENE KATZ 


The influence, if any, that Congress 


has had in preventing a rise in the 

er stock market will be determined with 
arket its adjournment. The popular belief 
Outlook is that regardless of other factors that 


determine prices, Congress by the un- 
certainties it created prevented a rise. There is much 
contrary evidence, however, as the market often rose, 
though fitfully, on the strength of actual or proposed 
legislation and on Washington rumors. 

The withdrawal of this source of stimulation runs 
parallel to summer dullness and the departure of the 
President. His vacation will take him from Porto Rico 
on the east to Panama on the south and Hawaii on the 
west. He will be off the continent for six weeks or 
more, which is long as stock market time goes. In 
the absence of politico-economic gossip, which of itself 
is as often as not a sustaining market influence, espe- 
cially for the agile trader, what is to take its place? 

Reports of earnings are not particularly good and 
are not likely to show improvement for the second 
quarter and the first half of the third quarter as the 
comparisons will be with the high points of last year. 
Bank debits for May 30 show a decline of 6 per cent 
over the same period a year ago. On the other hand, 
the margin mechanics of the stock market will not be 
affected during the summer as that section of the new 
law does not become operative until October 1. Even 
after that date many of the best stocks will not require 
a margin of more than 25 to 35 per cent based on 
today’s prices. 

Among the artificial stimuli there remains Govern- 
ment spending, and if all the official promises are kept 
that should be prodigious and far-flung. Based on last 
summer’s similar expenditures and the results there- 
from the consumer lines should again be the chief 
beneficiaries. 


It will be possible under the new 

New Corporate Bankruptcy Act to reorgan- 

ize a bankrupt business in reasonable 

Bankruptcy time and save its assets from dissipa- 

Law tion. In the past many receivers looked 

upon their jobs as being as enduring as 

the courts which gave them their sinecures. It was 

common for a receivership to last from three to ten 

years, and it was not unknown for one to last as long 
as the receipts covered the disbursements. 

Real estate owners will profit most by the new law. 
A corporation with millions of cash but seeking legal 
shelter will no longer be able arbitrarily to cancel its 
leases and altogether escape the responsibility of rents. 
If creditors representing two-thirds of the debts agree, 
the court will be compelled to order a settlement and a 
subsequent reorganization. The landlord will receive a 
maximum of three years rent, if the lease goes to or 
beyond that period, but in proportion that the rent for 


three years bears to the total of money to be distributed. 


among all the creditors. 

Minority groups and bondholders’ committees seeking 
to hamper a reorganization or to force one will be con- 
fronted with difficulties. In the case of a large corpora- 
tion having many kinds of securities, if 10 per cent 
of all classes of holders agree to a settlement the court 
can so order it, and the minority has no further redress. 

The Irving Trust Company, which in the New York 
area had a practical monopoly of the larger receiver- 
ships and did its work conscientiously in the face of 
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influential opposition from those seeking such appoint- 
ments for themselves, will suffer most by the new law, 
Certain outrages to stockholders, however, as in the 
case of a bankrupt corporation in which a thousand 
lawyers fought for its millions, may not occur again, 
The stockholders will have a chance to retrieve some- 
thing of their capital. 


The refusal of all but one of the 


. debtor nations to pay their June 15 
neers installments, a decision arrived at in 
ar consultation with Great Britain, their 
Debts spokesman, will prove salutary in the 


long run as it will bring the entire 
question of debts to an early conclusion. The next 
session of Congress will not be able to escape the issue, 

The subject of international debts is one of the most 
insidious confronting the industrial world. Until it is 
settled nations will be hampered in their exports and 
in their monetary policies. The debtor trying to avoid 
payment and the creditor trying to collect cannot be 
entirely honest with each other. The debtor must not 
give the impression of prosperity even if it exists. The 
creditor must pretend to be more in need of money 
than he actually is. But neither is fooling the other. 
Nations know each other’s financial status. 

Now that President Roosevelt has the authority to 
make tariff treaties, for he can lower or increase duties 
in a range of 50 per cent, a way to settle the debts 
through this channel may be found. It is useless to 
continue to demand. After sixteen years of self- 
deception it is time to inquire into the facts. Let a 
commission determine the actual injury that would 
result by payment and suggest a fair settlement. 
Creditors often have to take what they can get. 

Settlement of the war debts should be effected ex- 
peditiously for the selfish purpose of helping the world 
to quicker recovery. All other nations and ourselves 
would benefit by it. England’s case furnishes an ex- 
ample of the velocity of interest where huge sums are 
involved. After paying us $2 billions on a debt of $4.2 
billions, she again owes us 4.7 billions. 


It is not on record that anyone in 


Were Wall Street asked Mr. Roosevelt for the 
Teeth pen with which he signed the Stock 

eet Exchange Regulation Bill or the Se- 
Pulled? curities Act. They wanted no such 


souvenir of a dour experience. The 
fraternity was sure that the end of all stock exchanges 
had come. They told their customers so and innocently 
wondered why business dropped. Mr. James P. War- 
burg, writing weeks ago for the current July Red Book, 
paints the standard gloomy picture of the future. 
Not trusting their own judgment, when the bill be- 
came a reality Wall Street went to its soothsayers, the 
lawyers, and paid them as did simpler folk the high 
priests of old to tell them what they thought. Though 
they were among the bitter opponents of the bill they 
suddenly decided that it had lost its teeth, that it was 
a nascent, abstract, harmless little document that no 
one need fear. The only thing to fear now was the 
personnel of the commission that would direct the bill. 
Hope once again possessed Wall Street, and strangely 
enough, about the time that the lawyers gave their 
favorable opinion the market rose and the turnover had 
some resemblance to old times. All the customers 
needed was encouragement—and the brokers, too. 
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A Utility at the Turning Point 


Outlook for further recovery favorably defined. 
Is the stock attractive? 


United Gas Improvement dur- 

ing recent weeks has_ been 
maintained at a level of around five 
per cent above a year ago and in- 
dications are that output for the 
current quarter will run close to 
eight per cent ahead of the second 
quarter of 1933. In 


F tnitea''c power production of 


into effect on September 1, last. 
During 1933 rate reductions aggre- 
gating $2.8 millions, on an annual 
basis, were put into effect in the 
U.G.I. system. Although ordinary 
operating expenses are still below 
1931 levels, it appears that some fur- 
ther expansion in unit sales of elec- 

tricity and gas would 


the first quarter, elec- 
tric sales recorded an 
increase of 13.6 per 
cent over the corre- 
sponding 1933 period. 
The less favorable 
comparison in the 
second quarter is due 
primarily to the sharp 
expansion in output 
which took place dur- 
ing May and June of 
last year as well as a 
moderate let-up in de- 
mand for power by 
industry in the Phila- 
delphia area during 
recent weeks. Pres- 
ent level of opera- 
tions compares favor- 


John E. Zimmermann 
Chairman and President 


U.G. |. 


be necessary to bring 
profits up to the 1931 
base. 

Earnings available 
for the common stock 
in the first quarter 
of 1934 amounted to 
33 cents per share, 
the same as reported 
in the initial quarter 
of last year. The pres- 
ent trend suggests 
that the company will 
be able at least to 
maintain profits on a 
parity with 1933 re- 
sults of $1.23 per 
common share, or 
slightly above divi- 
dend_ requirements 


ably with 1931. In 
that year U.G.I. reported net income 
of $37.7 millions, equivalent to $1.46 
per share of common. 

It appears extremely doubtful if 
the company will be able to duplicate 
1931 or indeed 1932 earnings in the 
current year, despite the present 
favorable plane of operations. Dur- 
ing the past 12 months operating 
expenses have increased _ sharply, 
amounting on an annual basis to 
about $3.7 millions. In 1933 the 
company paid out $784,000 more in 
taxes than in 1931 and a further 
increase will be recorded this year 
in reflection of the three per cent 
tax on the sale of electricity placed 


for the year. 

Territory served by subsidiaries 
under the supervision of John E. 
Zimmermann, chairman and presi- 
dent of U.G.I., is centered largely 
in the Philadelphia area and an ex- 
tensive industrial belt in Connecti- 
cut. The system has a well diversi- 
fied and well balanced electric load 
and should share fully in projected 
growth in demands for electricity 
from industry and residential con- 
sumers. Present market price of 
the stock is in reasonable ratio to 
actual earnings and the issue may 
be considered as a suitable specula- 
tive-investment addition to a well 
balanced investment portfolio. 


Pity the Poor “Mooch” 


“CNWITCH and _ “sell” the 
G orser of the day among the 

boiler room boys who are 
working overtime in a desperate 
effort to clean up and clear out 
before the “shop” is “pulled.” They 
are working along pretty smart 
lines, too, for there is no longer the 
masquerade that the outfit is a 
brokerage concern. These times, 
they are “dealers,” and have no fear 
of prosecution as bucketshop opera- 
tors, for while the “insider” who 
telephones you over long distance 
and ingratiates himself into your 
confidence is perfectly willing to ac- 
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cept your order to “buy” Chrysler, 
or duPont or American Can, Stand- 
ard of New Jersey or United Carbon, 
his “confirmation” to you does not 
follow the standardized brokerage 
form of “we have BOUGHT for your 
account and risk.” It reads like 
this: “We have SOLD to you.” 
True, they are still accepting a 
margin deposit, but knowing that 
you are reading the daily papers 
the margin is a stiff one—50 per 
cent. And as the so-called margin 
is all velvet to the boys, anyway, it’s 
a pretty sweet little racket. The 
new technique “puts” the “mooch” 


into standard listed stocks. Of 
course no stocks are actually bought, 
for it is accepted in the best circles 
of the financial underworld that a 
mooch is entitled only to a state- 
ment at the end of the month. 

Once the mooch has been induced 
to buy Chrysler, say, at 40 and to 
sell out at 45—the terms “buy” and 
“sell” are used jocularly—the switch 
and sell racket proceeds to the 
next stage, all open and above 
board and, all of it, via telephone 
which is legally safe because a tele- 
phone conversation is not evidence. 

“There isn’t anything particularly 
attractive on the ‘Big Board,’” says 
the boiler-room operator to you over 
the wire; “but there is a little- 
known stock that hasn’t been listed 
anywhere yet that has some excel- 
lent possibilities. It may be a week 
before we dig up something on the 
Big Board, and in the meantime you 
can be adding to your capital ac- 
count. This stock is selling now 
around 50 cents a share—it’s a 
mining company (or it may be a 
brewery or a tool factory, or what- 
have-you)—and we believe it should 
sell up to $8 a share within a month. 


The ‘“‘Idle Funds’”’ Racket 


When the mooch falls, his “tem- 
porarily idle funds” are transferred 
into this great little money-making 
prospect and in a day or two he 
receives a confirmation reading “We 
have SOLD to you,” ete. A few 
days after that an imposing, official- 
looking envelope comes by registered 
mail, bearing the gaudily printed 
“stock” certificate which takes the 
place of the old-time statement. 
Like that former-day statement, it 
conveys, though ever so more subtly, 
the tidings that the mooch has been 
wiped out; only he doesn’t tumble to 
the fact until he learns that there 
isn’t any market for the certificate 
and that the firm either has folded 
its tents Arablike or has been raided 
and clapped into jail by the au- 
thorities. 

If you have listened to the siren 
voice over the telephone lately, or 
have responded to a flamboyant 
poster-circular offering to give you 
the low-down on General Motors or 
some other stock, without any 
obligation on your part, of course, 
you are very likely to wake up some 
morning and find yourself part 
owner in a gold mine or bottle-cap 
factory that no one ever heard of 
before, and of which no one ever is 
likely to hear again. 
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The Guaranteed Mortgage Muddle 


The third in a series outlining the history of the depres- 

sion difficulties of the guaranteed mortgage companies, 

this article discusses the situation prior to and following 

the defeat of the Alger and Desmond Bills, and the 

agencies now working to help the mortgage investors 
out of their difficulties. 


discussed the New York Guar- 

anteed Mortgage Protection 
Corporation and the Schackno Act. 
The Protection Corporation helped 
to formulate some of the early re- 
adjustment plans but its facilities 
were evidently not adequate to han- 
dle thousands of cases of defaulted 
mortgages. It has ceased soliciting 
deposits, but still serves mortgage 
investors, maintaining an office at 
60 East 42nd Street, New York City. 
This is one of several agencies to 
which perplexed mortgage and cer- 
tificate holders may apply for im- 
partial advice. 

The Schackno Act, providing for 
reorganizations with the consent of 
holders of two-thirds in aggregate 
amount of certificate holders of a 
defaulted issue, has helped greatly 
to facilitate readjustments. Never- 
theless, many interests were dissatis- 
fied with the situation, and in De- 
cember, 1933, George W. Alger was 
appointed a “Moreland Act” commis- 
sioner to investigate the mortgage 
companies and the administration of 
their affairs by the State Insurance 
Department. 


The Alger Bill 


"Tae second article in this series 


Following the conclusion of the 
first series of hearings, the commis- 
sioner’s recommendations were em- 
bodied in a bill known as the Alger 
Bill and presented to the New York 
State legislature. There were two 
main points in this bill, providing 
for the creation of two emergency 
corporations. The purpose of the 
first, a “Certificate Holders Relief 
Corporation,” was to aid distressed 
certificate holders by advancing 25 
per cent loans on their holdings from 
funds to be obtained from the RFC 
and elsewhere. The second, a “Cer- 
tificate Holders Emergency Corpora- 
tion,” was to take over the functions 
of the Insurance Department in re- 
spect to defaulted guaranteed mort- 
gage issues and act as standing 
trustee. 

The Alger Bill, after a stormy 
career in the Legislature, met de- 
feat, but its salient features were 
included in another bill introduced 
by Senator Desmond. This bill also 
met strenuous opposition, the legal 
fraternity charging that it repre- 
sented an attempt by “the banking 
interests” to retain control of the 
large investments represented by the 
mortgage companies and “to shield 
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the guilty officials” of these com- 
panies from liability for their mis- 
deeds. The Desmond Bill was de- 
feated at the last session of the 
legislature and what Senator Des- 
mond termed an “alibi measure” 
calling for a legislative investigation 
of the mortgage situation with a 
view to recommendations for future 
legislation was adopted. But as the 
bill may be reintroduced at a spe- 
cial session this year, or the 1935 
session, it may be worth while to 
keep its provisions in mind. In 
addition to a corporation to facili- 
tate loans to distressed certificate 
holders, it sets up a mortgage au- 
thority of five members. It may act 
as trustee, receiver, or attorney-in- 
fact. It would take over all neces- 
sary functions of any mortgage 
company and of the Insurance De- 
partment in respect to defaulted 
mortgages. It could formulate re- 
organizations, readjustments, exten- 
sion and interest modification plans; 
arrange for exchanges of property, 
foreclosures and assignments; oper- 
ate, manage and rehabilitate prop- 
erties. Reorganization plans would 
be subject to the approval of New 
York State courts, but when ap- 
proved by the court and the au- 
thority, would be binding upon all 
certificate holders unless holders of 
at least one-third in aggregate 
amount of the certificate should file 
written dissents. 

At the present time, the Title & 


Mortgage Rehabilitation Bureau of 
the New York State Insurance De- 
partment is exercising many of the 
functions of the proposed mortgage 
authority, and may continue to do 
so indefinitely. This Bureau has 
made considerable progress toward 
effecting necessary readjustments, 
although hampered by much conflict 
of legal opinion and by private in- 
terests. A recent decision of the 
Appellate Division of the New York 
State Supreme Court to the effect 
that the Supreme Court has no 
power to appoint trustees of guar- 
anteed mortgage issues has ap- 
parently done much to clear up the 
muddle, and progress may be more 
rapid from now on, 


Helping the Bondholders 


Developments up to the present 
time indicate that the State Insur- 
ance Department is working sin- 
cerely in the interests of investors 
to clear out the debris of the guar- 
anteed mortgage debacle, and no one 
has demonstrated satisfactorily that 
the trustee method of rehabilitation 
would be more economical in the 
long run. In fact, many of the 
alternative schemes proposed (other 
than the centralized mortgage au- 
thority discussed above) in recent 
months would probably prove even- 
tually to be far more costly to 
mortgage investors. In addition to 
effecting readjustment plans involv- 
ing principal, substantial partial 
payments of interest have been ob- 
tained for holders of many mortgage 
issues, 

The General Information Division 
of the New York State Title & 
Mortgage Rehabilitation Bureau has 
offices at 160 Broadway, New York 
City. This Bureau is frequently in 
a position to supply desired informa- 
tion to inquiring guaranteed mort- 
gage investors. 


Mr. Barnes Replies 


To the Editor: 


! was surprised to see in the 
June 20 Financial World an attempt 
to discredit my article in which 
attempt your editors permitted the 
treasurer of the Financial Inde- 
pendence Founders, Inc., to mis- 
represent my article by saying: 
“The facts are that there are not 
two trusts in the sense that Mr. 
Barnes meant here, but only one.”’ 

As a matter of fact there are 
two trusts just as | stated, and the 
treasurer of this superimposed one 
made no attempt to explain away 
my statement that the investor 
who goes into his trust will pay 
from 172 to 20 per cent more 
than the underlying stocks are sell- 
ing for. A reading of the FIF 
prospectus on which my article was 
based will show you that the spon- 
sors of that trust get not only the 
fees the treasurer refers to in his 
“answer” but also a.5 per cent 
discount on the cost price of the 


Diversified Trustee Shares which 
they buy, which discount comes 
out of the loading charge of this 
Diversified trust before any of the 
investor’s money goes into the 
underlying stocks. 

The best answer to this trea- 
surer’s proud claim that ‘‘many 
trust fund accounts opened under 
the FIF Plan show substantial 
profits’’ (due solely to the fact 
that stock market prices have ad- 
vanced about 150 per cent in the 
past two years), would seem to me 
to be the statement made to me 
by a higher officer of his concern 
that more than 50 per cent of 
those who had started accounts’un- 
der this plan had failed to keep up 
their payments. in other words, 
the experience of this plan has 
confirmed that of other install- 
ment plans to which | referred in 
my article in The Financial World 
of March 14, 1934. 


JOHN K. BARNES. 
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An INTERESTING subject on which 
to speculate is the question of what 
will prove to be the most outstand- 
ing development that will emerge 
from the mold of existing economic 
conditions. That we face a transi- 
tion of this sort is almost certain. 
Irreconcilable factors, fundamental 
necessities and economic pressure 
produce new phases in industry that 
compel intelligent solution. Will 
this change follow the pattern of de- 
flation or will it set out along the 
path of inflation? 


We CANNOT remain rigid, since 
that is not in the nature of finance 
and industry. At all times they 
possess a flexibility, otherwise they 
could not successfully function. Yet, 
whatever alterations they may un- 
dergo in their structure, they will 
proceed slowly and sometimes almost 
imperceptibly because of their intri- 
cate form. For that reason changes 
in our economic body are preceded 
by an interim of education to form 
a receptive public opinion. In that 
manner is a shock absorber created 
to temper the transition. 


One of these important develop- 
ments whose shadow is already cast 
over our horizon is the readjustment 
now in the making in industry that 
fits more compactly in our consump- 
tive capacity. Its importance is ap- 
parent to all serious minded students 
through the well known fact that our 
plant capacity is far in excess of 
our requirements. Not only did the 
heavy drafts of a world war produce 
this top heavy structure, far in ex- 
cess of our domestic demand, but 
further was it accentuated by the 
continuous shrinkage of the world- 
wide demand to which we had be- 
come accustomed before our own de- 
pression set in. 


Facine this situation, there can be 
but one gateway through which we 
can escape—that is by reducing our 
plant capacity to current consump- 
tive power. Reducing it not theo- 
retically but actually, since plant 
capacity, whether idle or in opera- 
tion, must square itself with earn- 
ing capacity. Moreover, plant 
capacity comprises an important part 
of a corporation’s assets, and while 
it may be treated in a balance sheet 
as a bookkeeping item, nevertheless 
it remains a permanent tax on earn- 
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ing power 
and in that 
degree in- 
fluences the 
production of 
profits. 


W rrnovr profit, there is no in- 
ducement for capital exploitation. 
And it is capital plus sound business 
inducements that impels the wheels 
of business to revolve consistently. 
This motive power of industry no 
country can ignore and still prosper. 


~ Looxine back upon that ill fated 


New Era that anteceded the big 
break in our economic equilibrium, 
we recall the hectic and rapid urge 
that took hold of our corporations to 
expand their facilities and increase 
their capital structures, starting on 
the road toward tremendous big- 
ness. It was an age of overambi- 
tious expansion. 


H OWEVER, we could not see the alter 
ego of that development as we now 
witness it in the form of its depres- 
sive effects. In order to maintain 
dividends at all, corporations have 
been compelled to dole them out on 
a Woolworth scale of five, ten and 
twenty-five cents quarterly—all this 
as a direct result of the tremen- 
dously increased outstanding share 
capital. 


Orner corporations, though still 
operating in the black, were unable 
to continue dividends because the 
amount could not be spread over the 
shares they had issued. Here is a 
condition compelling intelligent re- 
adjustment if we are to return to a 
sound yard stick of valuation, 


Wiirn what has happened in the 
past the present is not concerned. 
The factors of reconstruction of our 
economic life are involved in right- 
ing a topsy turvy industrial and 
financial structure. In order to do 
this properly it should follow the 
only sound course—that of facing 
the fact that current necessities 
compel the contraction of plan ca- 
pacity and capital structures. That 
course is the only one capable of 
restoring our business to a substan- 
tial profit level. 


Tuar readjustment may at first 
glance appear to our security hold- 
ers a hardship, accustomed as they 


Odd Lots 


“Odd Lot Trading” is the 
name of an interesting book- 
let we have prepared for 
small and large investors who 
are desirous of increasing 
their margin of safety thru 
diversifying their holdings. 


Send for a copy of this book- 
let, it explains the many 
advantageous features in buy- 


ing Odd Lots. 
Please mention F. W. 630 
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have been to the high prices of the 
past. But this is not the case, for 
it has already been reflected in cur- 
rent valuations, and any sound and 
intelligent revamping of capital 
structures should result in creating 
a higher market level for securities 
in general, 


Ir PROFITS of the proportions at- 
tained in former years are to be 
anticipated then contraction is in- 
evitable; growth can only be de- 
veloped from an equitable base. In 
some instances such contraction may 
assume the form of mergers, in 
others the elimination of plant ca- 
pacity, again in others the tapering 
down of capital. With the new 
Federal bankruptcy act these changes 
become readily adaptable, for if they 
are acceptable to the majority of 
security holders a minority cannot 
block them. 


Tuis fundamental change that we 
confront is simply making the shoe 
of industry fit the foot of current 
demand. This is one of the out- 
standing developments that have left 
their plain markings on coming eco- 
nomic events. It is bound to have 
an important réle in the era that 
now lies ahead of us. 


NRA Infant 
One Year Old 


N old fashioned birthday was held 
for the NRA at which, beside 
being given the usual birthday cake, 
the year-old infant was congratu- 
lated by President Roosevelt and 
General Johnson. Both of them 
pointed out the good it had accom- 
plished. Few will deny that as an 
emergency measure it has contrib- 
uted to reviving business. Like- 
wise few dispute that some of the 
ideas involved in the New Deal 
possess permanent value, especially 
in abolishing child labor, establish- 
ing minimum wages, and spreading 
the hours of work—those were its 
principal aims, for it was generally 
recognized that consumption of goods 
can only be increased by putting as 
many unemployed as was possible 
back on the pay rolls. Yet it also de- 
veloped its impediments, principal 
among which was the attempt at 
price fixing. That was a blunder 
which it already confesses. Yet 
General Johnson could not allow the 
birthday to pass without using it as 
an opportunity to “crack down” on 
its critics whether they are well in- 
tended in their motives or, like Dar- 
row, want to vent their spleen. The 
irascible Johnson is doing more harm 
to his babe than good by his un- 
controlled outbursts. 
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Germany’s Old Game 


the desperate gambler with 
little to lose, Germany is once 
more taking advantage of the debt 
muddle by further curtailment in 
payment on her obligations. How- 
ever, this time she is imposing her 
self made moratorium on private 
creditors in no way involved in rep- 
arations. No other past action on 
her part is likely to have such bad 
repercussion on her credit as this re- 
cent one of postponing interest pay- 
ments on the Young and Dawes 
bonds. They are not held by Gov- 
ernments but by private investors 
whose money Germany received be- 
cause they looked upon the German 
people as a_ desirable creditor. 
Financially Germany has made a 
most serious blunder, 


Urges World 
Monetary Standard 


R. WARREN M. PERSONS 
advocates a _ single monetary 
standard for all nations as the only 
practical measure to facilitate inter- 
national trade. The only obstacle to 
the adoption of this standard is 
political, not economic. That idea 
is not new—at times its value was 
discussed in THE FINANCIAL WORLD. 
In its scope it is not dissimilar from 
our present Federal Reserve System 
except that its field would be inter- 
national instead of confined to a 
single country. The important 
nations of the world could agree upon 
the proper relation of their cur- 
rencies to each other, then fix on a 
single standard and set up an “Inter- 
national Reserve System” through 
which the common monetary denom- 
inator could function. 
By establishing a clearing house, 
Doctor Persons points out, balances 
could be settled by check on central 


4 DR. WARREN M. PERSONS 
Favors single monetary standard 


banks without necessitating the 
transfer of gold in bulk and this 
would eliminate profits made from 
such transactions. Under this system 
gold would be transferred to the 
credit of each country or debited 
against it. Currency fluctuations 
could be better controlled than they 
are now. Dr. Persons’ proposal is 
not only logical but very practical, 
and likely to receive serious con- 
sideration in any stabilization pro- 
gram that will evolve from the 
present state of disorder in the 
world’s currencies. 


Julian Fairchild Passes 


HE death of Julian Fairchild, 

president of the Kings County 
Trust Company of Brooklyn, at the 
age of 52, is a direct and irreparable 
loss to the conservative banking 
world. Young as he was he could 
not be distracted from pursuing his 
profession on the soundest banking 
principles. He conducted his bank 
simply as a bank, a neighborhood 
institution, to safeguard depositors’ 
money, to make sound loans, and to 
keep it absolutely free from such 
outside ventures and_ speculative 
transactions that proved the undoing 
of other banks. These sound bank- 
ing principles Fairchild inherited 
from his father. He considered 
himself somewhat of an old fogy, his 
bank a one-horse bank. It has no 
branches and as the depositors had 
to come to the main office he knew 
most of them, knew their problems 
and helped them solve them on a 
sound basis. 


A Reform That 
Would Be Welcomed 


EFINITE dates should be set 
for dividend actions. There is 
no reason why they should not be, 
thus avoiding such surprises to in- 
vestors as the unexpected date chosen 
by Auburn for passing its dividend 
and by Westinghouse Air Brake in 
reducing its payment. Whether or 
not it is still possible for insiders 
to secure advance information of 
such surprise parties is of less im- 
portance than the fact that it raises 
a suspicion that such is the case. 
Here is a chance for the Stock 
Exchange at least to institute a re- 
form without pressure from the out- 
side by insisting and making it 
mandatory for corporations to fix 
definite dates for dividend meetings, 
and if no action can be taken then to 
announce to what date such meeting 
has been deferred. That would elimi- 
nate any cause of criticism when a 
dividend is reduced or increased 
without previous notice of the meet- 
ing to act upon it. 
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Or Gossip a Customers’ Man 2 
Hears Around Broad and Wall sh 


Auromosite merger talk is running rampant again in Detroit circles—and like 
most circles the new rumors will probably get nowhere. Incidentally, the 
ink was hardly dry on the announcements of the price cuts of one popular make 
of car when the president of the company called officials together to determine 
whether prices should be advanced in August or September. R Even 
though you may not yet be sold on the new De Soto airflow model, the French 
like it—the new De Soto won first prize at the annual Concours d’Elegance at 
Monte Carlo this month. Speaking of aerodynamics, the old fashioned 
electric fan is no longer an electric fan in the new streamlined style—it’s an 
“airolator.” And have you heard about the new orange squeezer which 
automatically cuts the fruit in half, strains the juice, throws the skins and seeds 
away and then cleans itself? Along the same line the Hurley Machine 
Company is introducing an electric servant which does everything but put out 
the cat—it’s a combination electric washer, ironer, food mixer and stove. . . . 


W isconstn’s share in the recent drought may mean the poorest pea crop in 
recent years—which is good news for canned goods prices but not for the manu- 
facturers of the cans. Similarly, the longshoreman’s strike along the 
Pacific Coast is causing a shortage of canned salmon and somewhat higher prices 
for existing stocks—and that’s no fish story. Canned beer is now on 
the market via the Gottfried Krueger Brewing Company—their recent survey 
of 1,000 dealers showed that 89.3 per cent liked beer in cans while 92 per cent 
thought it an improvement because no bottles had to be returned. Speak- 
ing of beer, the free lunch counters are back again in a good many New York 
saloons (or “taprooms,” as they have to be called now)—one bar offers a special 
of a free steak sandwich with every three beers. . Incidentally, the USBA 
is spending $1 million for an investigation in 200,000 homes to find out why we 
don’t drink more beer in season and out. . .. 


S ranparp BRANDS will soon be in the air and ads with another good reason why 
Fleischmann’s yeast cakes should be eaten three times a day—something is 
needed to boost yeast sales since a lot of people think they are getting all the 
yeast they need in a couple of glasses of beer. And you’ll soon hear about 
frankfurters with vitamin D—something new in the way of baloney. 

This is a reminder that “mustard yellow” is one of the popular bathing suit 
shades at the summer seasides—the mustard from your “hot dog” sandwich won’t 
show when spilled. Incidentally, sun glasses worn on the beach are 
now available to match the bathing suit or ensemble—with smoked glasses for 
the merry widows? But if you dislike looking through rose-colored 
glasses, don’t miss the new “Tubascope” sun spectacle with a visor for each 
eye. . Speaking of new and useful inventions, a designer has finally hit 
upon the bright idea of making a pair of salt and saad shakers with the salt 
shaker three times the size of the peppershaker. 


Jue FourTH is the date on a good many Wall Street calendars as the probable 
ndependence Day from this period of lethargy and inactivity in the stock market 
—it’s about time there were some fireworks downtown. Speaking of 
Fourth of July displays, the fireworks manufacturers have a beautiful line of 
Blue Eagles, NRA’s and TVA’s in all sizes ready to shoot off—and we hear that 
the giant firecrackers are called “General Johnsons” this year. . . . You’ve 
probably noticed that the old Blue Eagle faces left—shouldn’t the old bird have 
his head turned to the right if price fixing, wage minimums and working hour 
scales are to be toned down or eliminated? General Electric is introduc- 
ing something new in its three-level Mazda—a bright light for parties, a medium 
light for reading, and one for sister when she entertains the boy friend? . . . 


R avon prices are expected to be better stabilized in the next month, for recently 
curbed production has eliminated much of the inventory overhanging the market 

And don’t be surprised at several new rayon fabrics soon to be intro- 
duced, including one combined with rabbit fur, another with wood fibre and still 
another with cellophane. Eastman Kodak’s recent advance is due in no 
small measure to the home movie which is fast becoming one of the leading hobbies 
of the country—some 200 clubs now boast of close to one million members. . 
Another hobby which is also attracting widespread interést™is that of early 
American business equipment such as typewriters, adding machines, electric fans 
and telephones—one “collector” boasts of a collection of about one hundred old 
typewriters of early makes. Speaking of hobbies, have you heard the 
story of the high school girl who was asked what her hobbies were?—and she 
answered seriously: “Drinking and smoking.” 


JUNE 27, 1934 


Impacts Important 


ON 


Facts Financial 


Every week for ELEVEN 
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% These reviews were written 
immediately preceding closing 
time of this issue. 


American Can 4 B+ 

Retention of long pull holdings 
advised. Dividend meeting of Amer- 
ican Can this week (June 26) is an- 
ticipated with unusual interest as it 
is believed that current earnings 
warrant a higher regular disburse- 
ment than the $4 annual dividend 
now being paid. The drought, how- 
ever, has curtailed the pea, corn and 
string bean crops and it is possible 
that the expected increases in these 
packs will not materialize. Recent 
rains in drought stricken areas have 
been an offsetting development 
which will at least save the tomato 
crop. In the event that the vegeta- 
ble pack is smaller this year, the 
company will have the substantial 
demand for cans from the oil indus- 
try and possibly a fair volume of 
‘ orders for cans for beer to offset the 
moderate losses in the canned foods 
division. 


American Light & Traction is expected 
to maintain the current $1.20 rate an- 
nual when directors meet on the quar- 
terly dividend this week (June 26). 


American Sugar 4 B 

Current holdings need not be dis- 
turbed. Like other issues in the 
sugar group, American Sugar Refin- 
ing has been responsive to the favor- 
able developments in the situation, 
moving into new high levels for 
the year. Various Administration 
measures, particularly the Jones- 
Costigan bill, which established the 
principle of fixing quotas on domes- 
tic production, have caused in- 
creased interest in the sugar shares. 
It is reported that American Sugar 
is enjoying an increased margin of 
profit, as compared with a year ago 
when earnings equalled $4 a share, 
and on this basis an increase in the 
present $2 annual dividend is ex- 
pected. 


Contrasting with heavy losses in sta- 
tions last year, American Tel. & Tel. 
will probably show an increase of 
200,000 telephone stations in the first 
half of this year. 


Axton-Fisher 4 B 

Limited holdings of the stock for 
income advised. The first half of 
1933 is reported as the most profit- 
able six months’ period in the his- 
tory of Axton-Fisher. First quarter 
earnings exceeded the full year’s 
dividend requirements on the com- 
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pany’s three classes of stock and the 
profits gain continued into the sec- 
ond quarter. The class A common 
stock (which is entitled to $3.20 
cumulative dividends and _ partici- 
pates equally with the class B com- 
mon after the latter receives $1.60, 
the amount now being paid) appears 
to be in line for higher dividends. 


No change in the $1 annual dividend is 
anticipated when directors of Ameri- 
can Water Works meet on June 27. 


Briggs & Stratton 4 c+ 

Attractive for commitment if 
high degree of marketability is not 
required. As the leading manufac- 
turer of automobile locks, supplying 
65 per cent of the total used in the 
United States, Briggs & Stratton 
depends to a large extent upon the 
motor industry. While it also pro- 
duces portable gasoline engines and 
electrical switches, the revenue from 
the non-automotive division is small 
and not sufficient to maintain earn- 
ings during periods of lull in motor 
car production. Reflecting the re- 
covery in the automobile industry, 
earnings soared to 71 cents a share 
in the first quarter, as compared 
with only one cent in the initial 
quarter of 1933. It is now reported 
that earnings for the half-year will 
cover the annual dividend of $1 as 
well as the extra of 10 cents recently 
declared. The moderate decline in 
sales and earnings normally experi- 
enced during the summer months is 
not expected to be as severe this year 
because of delayed orders during the 
automobile strikes. 


The July 2 dividend meeting of the 
divectors of Briggs Manufacturing 
may bring that expected increase in the 
current $1 annual rate. 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Belding Heminway 
First National Stores 
Industrial Rayon 
Mandel Bros. 


PREFERRED 
Archer-Daniels 
Household Finance 
Mathieson Alkali A 
United Gas Improvement. .A 


AMONG THE BULLS AND BEARS 


%& The ratings used are taken 
from The Financial World 
Independent Appraisals. 


Caterpillar Tractor 4 B 

Stock has not exhausted improv- 
ing earnings picture and is suit- 
able for extension of commitments. 
Earnings of Caterpillar Tractor in 
May were almost 40 per cent ahead 
of April, marking the fourth con- 
secutive monthly increase, and net 
income for the four’ months 
amounted to 88 cents a share. The 
month of April contributed 27 cents 
to this showing. Due to the re- 
demption of the note issue, cash was 
reduced to $1.3 millions and al- 
though working capital appears ade- 
quate, an increase in the current 
dividend rate may be deferred until 
cash position is somewhat restored. 


The reorganization plan of Colorado 
Fuel & Iron will be ready within a 
short time with an exchange offer of 
some kind. 


Chrysler 4 B+ 

The common is reasonably valued 
at current prices, and long range 
possibilities exist for the patient 
holder. The reduction in prices on 
the various body styles and the in- 
troduction of a new special six to 
be added to the Plymouth line are 
expected to aid in the maintenance 
of sales volume during the approach- 
ing slack periods. Domestic orders 
for lower priced units are still ex- 
ceeding production schedules, with 
export business in the first five 
months ahead of the entire 1933 vol- 
ume. Some consumer resistance may 
arise from the _ frequent style 
changes and additions to the estab- 
lished lines, but company officials be- 
lieve that new buyers prefer latest 
innovations to be released as rapidly 
as possible. 


No change is expected in the $1 annual 
dividend of Eaton Manufacturing— 
directors meet on the quarterly divi- 
dend on June 28. 


Curtis Publishing 4 Cc 

Current price discounts indicated 
earnings improvement, new commit- 
ments not advised. Publication of 
the advertising lineage figures 
which will determine the earnings 


- of Curtis Publishing for the first six 


months was followed by some profit 
taking in the stock. Saturday 
Evening Post showed the best gain 
with lineage for the five months 
ended May 30, 1934, totalling 781,- 
458, a gain of 35.7 per cent over the 
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game period of 1933. For the six 
months ending June .30 Ladies’ 
Home Journal carried 280,498 lines, 
an increase of 2.8 per cent. In the 
five months ended May 31 Country 
_ Gentleman had a total of 127,139 

lines of advertising, a gain of 49 per 
cent. As the loss for the first quarter 
of this year amounted to only 3 cents 
a share, while operations have since 
been at a profit, it is expected that 
a decided improvement will be shown 
for the six months over the deficit 
of 92 cents a share in the first half 
of 1933. 


Corn Products’ earnings for the June 
quarter will probably equal the first 
quarter when 74 cents a share was re- 
ported. 


Firestone 4 c+ 
Both preferred and common ap- 
pear attractive; the former for in- 
come and the latter strictly as a 
long term speculation. Sales of 
Firestone in the six months ended 
April 30, 1934, were 58 per cent 
higher than in the similar period 
of last year, with net income amount- 
ing to 6 cents a share, as compared 
with the deficit of $1.51. Tire prices 
may advance in the near future due 
to the higher labor and raw ma- 
terial costs, although the industry is 
not in complete accord on the public 
reaction to such a policy, and top- 
heavy inventory position exists. 
Firestone is reporting a favorable 
volume of retail sales, and earnings 
from service stations are satisfac- 
tory. The company’s Liberia plan- 
tations were not included in the 
rubber sales agreement, and hence 
some benefits may be derived if 
production rate is accelerated. 


Stockholders of G. W. Helme meet on 
July 2 to vote on resolution to change 
the name of the company to Colonial 
Tobacco Company. 


McCall 4 B 


Retention of long term holdings 
for income warranted. Continuing 
to hold its own in the publication 
field, McCall’s magazine carried a 
total of 273,321 lines of advertising 
in the first six months, against 
257,095 in the first half of 1933, for 
a gain of 6.2 per cent. In the same 
period the company’s Redbook with 
a total of 91,302 lines showed an 
increase of 13.9 per cent over the 
80,144 lines in the first six months 
of 1933. As increases in advertis- 
ing lineage are directly reflected in 
profits it is expected that the half- 
year earnings this year will show a 
fair gain over the $1.41 a share re- 
ported for the first half of a year 
ago. The earnings statement will 
be available early in August. 


With sales of Melville Shoe over 40 
per cent ahead of the first half of last 
year, earnings for the current six 
months should exceed the $1.04 re- 
ported for the first half of a year ago. 
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The Comptroller of the State of New York 


will sell at his office at Albany, New York, 
June 28th, 1934, at 1 o’clock P. M. (Daylight Saving Time) 


$30,000,000.00 


Emergency Unemployment Relief 
Serial Bonds of the 


State of New York 


Dated July 1st, 1934, and maturing 
$3,000,000 annually July 1st, 1935 to 1944 inclusive 
Principal and semi-annual interest January lst and July Ist, 


payable in lawful money of the United States of America at 
the Bank of the Manhattan Company, 40 Wall Street, 


New York City. 


Exempt from all Federal and New York State Income Taxes. 


Bidders for these bonds will be required to name the rate of interest which the bonds are to bear not 
exceeding four > per centum per annum. Such interest rates must be —— multiples of oné¢-tourth of one 


per centum an 


not more than a single rate of interest shall be na 


Bidders may comets ion their bids upon the award to them of all but no part of the entire $30,000 


bonds and the highest b' 


,000 
dder on the basis cf ‘all or none’’ will be the one whose bid figures the lowest 
interest cost to the State after deducting the amount of premium bid if 


any. 


No bids will be accepted for separate maturities or for less than par value of the bonds nor unless 


accompanied by a deposit of money or b: 
company of the cities of Albany or New 

New York” for at least two pe 

upon the good faith check of the successful bidder. 


a certified check or bank draft upon a solvent bank or trust 
ork, payable to the order of the “Comptroller of the State of 
r cent of the par value of the bonds bid for. Noi will be 


All proposals, together with the security deposits, must be sealed and endorsed “Proposal for bonds" 
and enclosed in a sealed envelope directed to the ‘‘Comptroller of the State of New York, iiteay. iy 
The Comptroller reserves the right to reject any or all bids which are not in his opinion advantageous 


to the interest of the State. 
Approving opinion of Honorable John 


. Bennett, Jr., Attorney General of the State, as tothe 


of these bonds and the regularity of their issue will be furnished the successful bidder upon deli 
the bonds to him. 


If the Definitive Bonds oi this issue can not be prepared and delivered at a hm tosuit the jad my mg 


the State — the right to deliver Interim Certificates pendi 
ve these Interim Certificates ready for delivery on July 2, 1934. 


and will 


preparation of the 


The | ps debt of the State of New York on June 15, jn 3934. amounted to $520,2 273 827.40 which is 


about 1. tm per cent of the total assessed valuation of the 


to taxation for State purposes. 


and personal property of the State subject 


Circulars descriptive of these bonds will be mailed upon application to 


MORRIS S. TREMAINE, State Comptroller, Albany, N.Y. 


Dated June 18, 1934. 


Electric Bond and 


Share Company 


Two Rector Street 


New York 


National Cash Register 4 c+ 

Moderate holdings may be retained 
for speculation. The resumption of 
dividends by National Cash Register 
after a lapse in payments of more 
than two and a half years appears 
justified by the earnings improve- 
ment which has been witnessed in 
the past nine months. The repeal 
of the 18th Amendment created a 
new demand for the company’s prod- 
ucts and several advantageous con- 
tracts were signed with state liquor 
stores. While some of the present 
earnings improvement may not be 
fully sustained, and competition has 
increased materially due to the ex- 
piration of certain basic patents, the 


company remains the dominant fac- 
tor in its field and a strong financial 
position has been maintained. 


The financing program of National 
Distillers will involve an offer of 
337,000 common shares to stockholders 
at $25 a share, in ratio of one new 
share for each six now held. 


Reading 4 B 

Stock is not particularly under- 
valued, but impressive earnings im- 
provement justifies favorable long 
range attitude. Although smaller 
shipments of anthracite in April re- 
sulted in a slight decline in both 
gross and net from the previous 
month, earnings for the four months 
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On April 27th, Wetsel clients 
were advised to accept profits 
in some stocks. On May Ist, 
all clients were urged to get 
out of the market immedi- 


ately! Purchases were again 
instituted on May 28th. What 

would such advice have been 
worth to you? 


THE MARKET 
FACES A 
CRUCIAL TEST! 


@ For a limited period only, anyone 
seeking late market opinion is in- 
vited to come to our offices and con- 
sult with an executive — without 
obligation. 


@ Or, if inconvenient, send for free 
copy of “Special Supplementary Bul- 
letin” in which the decline was 
predicted and for our famous book- 
let, “How to Protect Your Capital 
and Accelerate Its Growth.” 


A. W. WETSEL ADVISORY SERVICE, INC. 
Chrysler Bidg. New York, N. Y. 


You may send above mentioned Bulletin and 
booklet without obligation. 


DO YOu J HOLD 7 
THESE STOCKS? 


HE outlook for the stocks listed below is 

discussed in our current Stock Market Bul- 
letins, copies of which will be sent to you free 
of charge. 

If you hold or are interested in an 


of the 
following securities, our current ulletins 
should prove of great value in the present un- 
certain period. The stocks discussed are: 
American Radiator International Harvester 
American Smelting International Nickel 
Atchison Johns- Manville 
Baltimore & Ohio Kroger Grocery 


Bendix Aviation 
Montgomery Ward 
— New York Central 
Columbia Gas Northern Pacific Railway 
General American Pennsylvania Railroad 
Transportation Plymouth Oil 
General Motors Timken Roller Bearing 
Simply send your name and address and the 
above mentioned Bulletins will be sent to you 
without cost or obligation. Also an interesting 
book called, “MAKING MONEY IN STOCKS. 


INVESTORS RESEARCH BUREAU, INC. 
Div. 567, Chimes Bldg., Syracuse, N. .& 


Our Current Market Letter 
discusses the 


Durable Goods 
Industry 
Copy sent upon request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, New York Curb Ezx- 
change, Chicago Board of Trade and 
Commodity Exchange, Inc. 
115 Broadway 60 Kast 42nd Street 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
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were more than sufficient to cover 
the year’s requirements on the first 
and second preferred stocks. After 
deducting the four months’ require- 
ments on the preferred issues, a 
profit of $1.37 per share of common 
remained and has led to the belief 
that the current dividend rate may 
be increased on June 28. In view 
of the fact that the Baltimore & Ohio 
owns some 600,000 shares of the 
common, an increase would not be 
unexpected, 


The current Camel “nerve” campaign 
is reported to be producing new cus- 
tomers for Reynolds Tobacco. 


Sears, Roebuck 4 c+ 

Shares are moderately priced in 
relation to the outlook, and pur- 
chases may be made at prevailing 
levels. Sales volume in the fourth 
period ended May 21 showed a 
larger increase over the 1933 four 
weeks than in the immediately pre- 
ceding periods, and net income is 
reported to have been satisfactory. 
While earnings have been affected 
by drought conditions in some areas, 
it is not believed that any serious 
reverses will be witnessed due to 
the comparatively small areas which 
have been afflicted. It is rumored 
that the company will seek to fund 
notes payable which amount to more 
than $25 millions through the sale 
of convertible bonds. Such an ac- 
tion would pave the way for dividend 
resumption and would probably not 
result in any considerable dilution 
of the common equity. 


Second quarter earnings for Union 
Carbide are estimated at around 50 
cents per common share, which would 
make about $1 for the half-year against 
a deficit of 26 cents a share in the 
first half of 1933. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to ey 31 
1934 933 


Eastern Gas & Fuel Associates..... 0.54 0.39 
11 Months to May 31 

Brooklyn-Manhattan Transit ...... 6.78 6.87 
Brooklyn & Queens Transit........ 0.65 1,12 
5 Months to May 31 

12 Months to April 30 

Continental Gas & Electric........ p9.94 = pl4.91 
Foundation Company (Canada).... 2.55 0.78 
United Light & Power........... 2.02 p4.44 
6 Months to April 30 

Firestone Tire & Rubber.......... 0.06 nil 
4 Months to April 30 

Western Union Telegraph......... 0.72 1.11 
12 Months to March 31 

53 Weeks to March 31 

3 Months to March 31 

Electric Auto-lite .............. 0.34 p1.68 
International Tel. & Tel.......... 0.14 nil 
Tung-Sol Lamp Works............ 0.26 eine 
Vellcam Detinming 1.86 p1.09 
12 Months to December 31 

1933 1932 

Brazilian Traction Lt. & Pwr..... 0.48 0.74 


p on Preferred Stock. 


Western Union 4 C+ 

New commitment should be de. 
ferred. Gross revenues for Western 
Union in the first four months were 
some 15 per cent higher than last 
year, but net declined 35 per cent 
due to higher operating costs, in- 
cluding substantial wage increases, 
April gross was well maintained, but 
net made an unfavorable comparison 
with April, 1933. However, an ab- 
normal bulge was seen in April and 
May of last year following the bank- 
ing crisis, and current comparisons 
are not strictly accurate. 


Walgreen has gone national with the 
extension of its trade-marked products 
to over 600 independent drug stores in 
all parts of the country. 


Westinghouse Air Brake 4 Cc 

Despite the uncertainties in the 
immediate earnings outlook, the 
shares may well be retained. The 
reduction in the dividend rate was 
not surprising in view of the deficits 
which the company has incurred in 
the past twelve months, and the dis- 
appointment in the volume of new 
orders. However, demand for the 
new brake equipment and signaling 
devices manufactured by the com- 
pany will develop eventually, and the 
conservation of working capital may 
be a wise action. Net working 
capital at the end of last year of 
$28.8 millions was $13.5 millions less 
than at the end of 1930, which is a 
considerable decrease. 


Now Woos 
Publicity 


EGINNING last week the New 

York Stock Exchange’ every 
Thursday turns plebeian. No longer 
will it hold itself aloof from the 
Fourth Estate. 
Financial report- 
ers will be wel- 
comed into its 
aristocratic 
household for a 
weekly press 
conference at 
which they will 
be free to ask 
any questions of 
President Rich- 
ard Whitney and 
at which further, 
if it has any 
message to im- 
part to the public, it will be given 
out impartially to all the assembled 
scribes. It is a good move, this 
taking the public into its confidence. 
It will have a tendency of eliminat- 
ing rumors which the Exchange’s 
silence in the past has encouraged. 
As the Exchange is an important 
center of information, these press 
conferences will be well attended. 
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An Attractive Convertible Bond 


NE. of the best mediums for 
O conservative investment funds, 

which permit the individual to 
participate in earnings recovery, is 
convertible bonds. The call on the 
stock is a hedge against possible 
inflationary developments, while a 
reasonably assured income is pro- 
vided. .The American Rolling Mill 
5 per cent convertible notes due 
November 1, 1938, appear attrac- 
tive from the longer range as rep- 
resentative of a sound bond in that 
class and despite the fact that the 
issue is currently selling above par 
and the call feature is of no imme- 
diate value, the issue offers better 
than average possibilities, 

As the second largest manufac- 
turer of steel and iron sheets, earn- 
ings of the American Rolling Mill 
have been susceptible to the general 
activity in the industry. The com- 
pany’s valuable process for the con- 
tinuous rolling of sheets has aided 
in sustaining earnings at a better 
average rate than the steel industry 
as a whole, and since royalties are 
based on the tonnage produced under 
licenses, increased consumption of 
steel products would be an important 
earnings factor. The automobile in- 
dustry is the largest consumer of 
the products of the company, with 
the construetion, electrical equip- 
ment, refrigeration and similar in- 
dustries also important users. 

After an_ unsatisfactory first 


quarter last year, revenues showed 
a substantial improvement which 
has been well sustained with the 
exception of a recession during the 
fourth quarter. Income in the 
March quarter was quite favorable 
and the outlook for the current 
period and the remainder of the year 
is fairly good, with higher prices 
expected partially to offset seasonal 
declines during the summer months. 
The company is in a strong financial 
position, with net working capital 
of $18.5 millions at the end of last 
year, and the convertible note issue 
is the earliest maturity. 

The convertible 5’s are callable at 
103 during the current year and on 
a decreasing scale of 4 of 1 per cent 
per annum to maturity. The bonds 
are convertible into 40 shares of the 
common stock at any time, and 
therefore the call theoretically is of 
value when the common stock sells 
above $25 per share. While the 
stock is now selling several points 
below that price, higher levels are 
not improbable over the next few 
months and for each point advance 
in the stock over $25, the bonds 
should theoretically rise four points. 
Selling at a recent price of 106, the 
issue offers a net current return of 
4.71 per cent. The bond enjoys an 
active market and may be considered 
for income and enhancement in value 
for those willing to exercise a certain 
amount of patience. 


What Can German Bondholders 
Expect Now? 


bank’s gold reserves and de- 

ficiency of foreign credits be- 
cause of a decidedly unfavorable 
trade balance, according to Germany, 
are the principal reasons for that 
government’s intensified transfer 
moratorium, which now for the first 
time includes also the Dawes and the 
Young loans. Whether the economic 
developments. leading to the mora- 
torium were unavoidable or not, and 
Whether they are to a large extent 
‘the--result of the nationalistic and 
economic tendencies of the present 
German government, does not alter 
the situation for the American 
holder of German bonds, 

It is important to note, however, 
that payments in Reichsmarks are 
continued on practically all German 
bonds, these disbursements being 
made into the Conversion Fund, and 
that the announcement of the mora- 
torium calls for separate settlements 
of the transfer problem with Ger- 
many’s foreign creditors. A de- 


Dien of the Reichs- 


valorization of the Reichsmark, a 


1934 


possibility which despite all official 
reassurances cannot be dismissed, 
would of course automatically re- 
duce the value of these Reichsmark 
deposits for foreign creditors. 
Because Switzerland, Holland, 
France and Great Britain buy 
more from Germany than they sell 
to that country, they are in a posi- 
tion effectively to protect their na- 
tionals who hold German bonds by 
impounding German trade balances. 
This explains the Nazi government’s 
eagerness for separate settlements 
and recent reports have it that such 
agreements have already been made 
with Switzerland and Holland assur- 
ing Swiss and Dutch holders of Ger- 
man bonds preferential treatment. 
The United States is not in a posi- 
tion to take retaliatory measures be- 
cause of its favorable trade balance 
with Germany, which country in 
1933 bought from us almost twice 
as much as we sold to her. Further- 
more, arrangements for preferential 
treatment with creditors of other 
nations automatically diminish the 


INVESTORS 


You Say 
Good-bye to Your 


POWER STOCKS? 


—some new viewpoints of 
urgent interest to public 
utility investors. 


Another MARKET 
Like Last Summer? 
Or Better? 


—conclusions on activities 
of stocks and bonds in the 
months ahead. 


Is It Safe To 
Try For Bigger 
INCOME? 
—sound help to investors 
forced to seek larger returns. 

How to Protect 
Yourself Against 


INFLATION? 


—whether you expect cur- 
rency inflation or credit 
expansion, understand the 


safeguards. 


Write for Free Copies of 
Above Reports 


-Babson’s Reports-. 


Send free copies of reports 
mentioned in The Financial 
World. 


WHEN writing to advertisers, please tell 
them you saw their announcement in 
THE FINANCIAL WORLD 
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What 12 Stocks .. . 
Do Experts Favor? 


URING 

the past four 
weeks the stock recommendations of 
leading financial authorities have cen- 
tered about 12 issues. The names of these 
favored stocks, the prices at which they 
are recommended, and the number of 
services which have advised their pur- 
chase are given in the current UNITED 
OPINION Bulletin. 


Experience has shown that stocks | 
recommended by three or more finan- 
cial experts almost invariably show 
better than average appreciation. 


To introduce to you the UNITED OPINION 
method of stock forecasting—so successful dur- 
ing the past 15 years—we shall be glad to send 
you without obligation this list of 12 outstand- 
ing stocks—a list available through no other source. 


SEND FOR BULLETIN F.W.-88 .. FREE! 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


STOCK MARKET 
OPPORTUNITIES 


Are more easily recognized by those 
who keep informed. The NEW 
YORK DAILY INVESTMENT 
NEWS presents to you each day 
authoritative reports on fundamen- 
tal factors and technical conditions 
that influence stock market prices. 
If you are not familiar with this 
daily newspaper of interpretation 
and opinion, take advantage of our 
special introductory offer. 


25 ISSUES FOR $1 


Mail this “ad” with your check, or 
a dollar bill if more convenient, and 
we will start your trial subscription 
at once. This offer is for new readers 
only. Our regular rate is $20 a year. 
Single copies sell for 10 cents. 


New York Daily 
INVESTMENT NEWS 


350 Hudson St., New York, N. Y. 


FW-15 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


1H. D. WILLIAMS | 
120 Broadway New York City 


| of par. 


amount of foreign exchange avail- 
able to Germany to pay for imports 
from this country and our exports 
are bound to suffer correspondingly. 

The entire issue is used shrewdly 
by Germany to foster its export 
trade and in order to obtain that end 
the Germans are willing to make any 
possible concession in the matter of 
debt service. This aspect of the 
situation offers some hope for the 
American holder of German bonds 
to obtain at least a partial transfer 
of the money due to him. Since the 


‘declaration of the moratorium all 


German bonds have been under pres- 
sure and although present prices 
seem to discount these unfavorable 
factors, it would appear from a 
longer term viewpoint that any ma- 
terial improvement in quotations 
that may develop later on could 
justifiably be utilized for the pur- 
pose of transferring from a type of 
security whose investment character 
is so dependent upon the political 
whims and aims of a capricious gov- 
ernment, 


Standard. Ges Faces 1935 Financing 


due $24.6 millions of Standard 

Gas & Electric notes. This 
maturity is composed of $14.8 mil- 
lions 6 per cent notes which were 
issued in 1915, and $9.8 millions 6 
per cent convertible notes issued in 
1931. Both are direct obligations 
of Standard Gas & Electric but are 
not secured by mortgage. Other 
parent company debt is composed of 
debenture obligations of long term 
maturity. 

Recent demoralized condition of 
the bond market coupled with the 
drastic shrinkage in earnings of 
Standard Gas gave rise to some 
speculation as the method which 
might be used by the company in 
caring for this maturity next year. 
Dividend payments on the common, 
$4 preferred and $6 and $7 prior 
preferreds were omitted and al- 
though partial distributions have re- 
cently been declared on the senior 
issues, the probabilities are that 
surplus earnings will be held in 
reserve by the company until success 
of 1935 financing is assured. 


O: October 1, 1935, there fall 


Several Solutions 


Standard Gas appears to have 
several avenues of approach to its 
financing problems. As the invest- 
ments of the parent company are 
unpledged, the road is open for the 
issuance of a collateral bond. Bank 
borrowing might be resorted to to 
pay noteholders in full at maturity, 
or an extension of the maturity date 
might be sought from noteholders. 
The method which the company ob- 
viously would prefer to adopt in 
caring for these maturing notes, i.e., 
issuances of long term debenture 
bonds, may be impossible as its de- 
bentures are currently selling in the 
open market at about 60 per cent 
In the event the market for 
this type of bond improves ma- 
terially over the next year or so, 
however, the debenture plan will un- 
doubtedly be employed. Assuming 
that comparable conditions will pre- 
vail in the bond market a year hence, 
the company will probably call for 
extension of its notes or substitute 


a new unsecured issue and offer, as 
an inducement to noteholders, a cash 
premium or equivalent in stock for 
conversion or extension. The stock 
which might be used in this connec- 
tion is Philadelphia Company com- 
mon, currently quoted around 15 on 
the New York Curb Exchange. 
Standard Gas owns 4,627,530 shares 
of this issue, or 96 per cent of total 
outstanding. Sufficient amount of 
this stock could be released to note- 
holders to assume success of any 
conversion. At any event, it appears 
now that the company will be able 
successfully to work out its 1935 
maturities. 


Old Fashioned Henry 


ENRY FORD in a recent inter- 
view confesses he is all at sea 
over the NRA. Apparently he does 
not like it overmuch. To him it is 
the old deal in 
a new dress. 
Moreover he 
thinks the 
“New Deal” is 
burdening peo- 
ple with debt 
which to his 
old fashioned 
way of think- 
ing is not con- 
ducive to prof- 
its. Then he 
proceeds to ex- 
press some 
further unor- 
thodox eco- 
nomic views. For example he de- 
clares that we have no surplus of 
goods. If this is the case then why 
have we depressions and why then 
does the President feel so strongly 
the urge for curtailing production? 
If people have so much money why 
does Ford feel it necessary to sell 
his cars on the installment plan? 
If people were surfeited with cash 
they could buy them outright and 
Ford himself then would enable them 
to keep out of debt—at least to him. 
Even if we cannot agree with Henry 
now, at least if we live long enough 
we may all see another depression. 
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Henry Ford 
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The Commodity Situation 


TREND OF COMMODITY PRICES 
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RAINS and cotton continue 
Gi center of commodity in- 

terest because of the uncer- 
tainties of growing conditions rather 
than any change in consuming de- 
mand, current or prospective. The 
drought situation has little day-to- 
day influence, either in wheat or 
other crops seriously affected by the 
prolonged dry spell of late May 
and early June, consideration now 
being accorded to calculations as to 
the extent of the damage and the 
probable salvage, together with at- 
tempted appraisals of the ultimate 
effect on the price structures. The 
high tax imposed on silver specula- 
tive profits, with no offset for losses, 
has practically eliminated the metal 
from the list of active commodities, 
operations in futures being held to 
industrial and foreign exchang 
hedging, which are exempt from the 
tax. Sugar futures have advanced 
to the highest levels in four years, 
but non-trade, or speculative par- 
ticipation, has not expanded par- 
ticularly, 


'N: TIMES of panic, estimates of 
- the damage done almost always 
are exaggerated. It may yet prove 
that the government’s June 1 fore- 
cast of the 1934 wheat outturn 
rested too much assurance in field 
reports from agents who were in- 
fluenced by neighborhood sentiment. 
Estimates of the probable harvest 
are coming forward which represent 
a more deliberate survey of fields 
and plant condition, and these sug- 
gest that the government estimate 
will prove something like 50 million 
bushels below the actual yield. At 
the same time reports from abroad 
are clarifying the European con- 
tinental crop prospect, indicating a 
combined yield of 2,275 million 
bushels against 2,800 million last 
year, and a _ six-year average of 
2,259 million bushels. In the six- 
year period import takings averaged 
800 million bushels a year against 
the estimate of 525 million for this 
year. The saner consideration ac- 
corded to the statistical picture ac- 
counts for the sidewise movement 
in wheat prices that followed the 
advance from below 80 cents to 
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Grain and cotton continue 

to dominate commodity 
markets, as silver trading drops 
sharply in volume and impor- 
tance because of Silver Pur- 
chase Act. . . . Sugar reaches 
highest levels in four years. 


above the dollar mark. While there 
is rather general accord in the view 
that wheat will work higher during 
the next several months irregularity 
is expected to persist through the 
winter harvest season, during which 
the progress of the spring crop will 
be observed closely. 


OTTON has moved irregularly 

higher, principally because of 
the contrariness of the weather man 
who is providing rain where hot 
dry weather is being prayed for and 
has allocated hot dry conditions to 
areas where the crop is demanding 
moisture. Alabama, Mississippi and 
other Eastern sections of the belt 
have had more rain than the young 
plant requires and would welcome a 
spell of typical blazing midsummer, 
while the Southwest where the crop 
has advanced much farther because 
of earlier planting is just about fed 
up with the drought and is anxious 
for rain. The action of the Congress 
in appropriating an indefinite sum 
for the purchase of cotton, cotton 
goods and garments for emergency 
relief purposes also has encouraged 
price sentiment, although the antici- 
pated expenditure of $45 million 
is less than half of what the South 
had hoped for in the way of a 
specific appropriation. 


NDER the Silver Purchase Act 

it is declared to be the policy 
of the United States to increase the 
ratio of silver to gold in United 
States monetary stocks until silver 
represents one-fourth of the total 
monetary value of said stocks. The 
wording is a compromise between 
the extreme silver inflationists and 
the more conservative elements in 
the recent Congress. The entire 
bill, in fact, is largely permissive, 
leaving much to the discretion of 
the President and of the Treasury. 
The new law imposes a tax of 50 
per cent on speculative profits, and 
leaves nationalization of silver to 
the discretion of the President who 
is generally believed to have found 
an obscure pigeonhole in his desk 
for this part of the act. It also 
“authorizes and directs” the Secre- 
tary of the Treasury to carry out 


This basic industry def- 
initely forging ahead. 
Increased earnings 
indicated by controlled 
supplies and lessened 
competition. 

These factors presage 
substantial BULL MOVE- 
MENT in this one group. 


Write NOW for our analysis 
and definite recommenda- 
tions of which stocks to buy. 


FREE — NO OBLIGATION. 


WINCHESTER 
INSTITUTE of FINANCE 


LAURENCE S. WINCHESTER. Pres. 


WINCHESTER MASS. 


GRAIN TRADERS 


We will send you our special midweek 

bulletin of June 19th—printed at Sioux 
Falls, South Dakota, and our regular 

rhea of June 25th on receipt of 
1.00. 


We will also send you, when issued, 
our bulletin of July 2nd, which shows 
how a grain market forecast is made. 


Ralph M. Ainsworth, the Editor, makes 
every trade he recommends to his 
clients and gives his reasons for every 
long and short position he advises. 
He makes no _ other trades. The 
oroker’s invoices on trades for his own 
account are reproduced and published 
regularly in Ainsworth Bulletins. 


AINSWORTH'S FINANCIAL SERVICE 
Box 605 Mason City, Illinois 


OLITICAL gestures can’t muffle 

the “voice of the averages,” whose 
implications Dow called the “com- 
posite index of all the hopes, disap- 
pointments and knowledge” of every- 
one who knew anything about 
financial matters. Traders are helped 
to interpret “the averages” through 


Dow Theory Comment 


Write for a recent letter. 


ROBERT RHEA 
(Author of “The Dow Theory’’) 


Colorado Springs Colorado 


Time to Buy? 


Our weekly bulletin ‘‘Market Action” tells you 
When te Buy and When to Sell leading. active 
stocks. Free sample copy on request, or— 


Send $1 for 4 Weeks’ Trial 


WETSE Market Bureau, Inc. 


624A Empire State Bidg., N. Y. 
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FORA 
GLORIOUS 
VACATION 


visit Atlantic City 
this year 


Whether your vacation trip 
to Atlantic City is for a 
month, a week or merely a 
week-end, you'll enjoy the 
world-famous luxury of the 
Ritz-Carlton. 

Ocean bathing direct from 
your room.Golf. Riding. Sun 
bathing. You'll find all the 
pleasures of seashore life. 

Every room has private 
bath. Rates are $5 a day and 


up for one person, $8 for 


two, European Plan. Week- 
ly and monthly rates on ap- 


plication. 


THE 
RITZ-CARLTON 


ATLANTIC CITY 
On the Boardwalk at Jowa Avenue 


National Hotel Management Co., Inc., Ralph 
Hitz, President - Hotel NewYorker and Lexing- 
ton, New York; Netherland Plaza, Cincinnati; 
Book-Cadillac, Detroit; and Van Cleve, Dayton 
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the purpose of the law, but sets no 
time limit on the beginning or end 
of the process. The purchase of 
silver on hand in the United States 
on May 1 is authorized at not to 
exceed 50 cents an ounce. The price 
and time on purchases of other do- 
mestic silver and on silver abroad is 
left to the Treasury’s discretion. 
More than a billion ounces of silver 
will probably be required to reach 
the objective of the act. There is 
stored in licensed depositories at this 
time approximately 95 million ounces 
of the white metal of which around 
50 million ounces are believed to be 
owned by the Treasury and to have 
been acquired at less than 45. cents 


an ounce. The Treasury also is 
understood to own some _ silver 
abroad. 


BOOK REVIEW 


SUCCESSFUL SPECULATION IN COM- 
MON STOCKS. By William Law. Mc- 
Graw-Hill Publishing Co., Inc. $3.50. 


HETHER the lessons of the 

past four years wili be long 
remembered by the majority of the 
speculatively minded is doubtful, but 
in the revised edition of “Successful 
Speculation in Common Stocks” Mr. 
Law again establishes the premises 
upon which many of the faults of re- 
cent years can be corrected. Unlike 
many contemporary treatments, the 
book does not suggest any systems 
or short cuts for speculative profits, 
but emphasizes “hat there is no sub- 
stitute for knowledge. In dealing 
with such controversial subjects as 
short selling and options, the author 
maintains a detached and unbiased 
position, which is a welcome relief 
from some of the prejudged stand- 
ards of analysis. 

In addition to noting the funda- 
mentals of trading technique, the 
book segregates. securities into 
groups and discusses the particular 
factors which influence their price 
movements. For the investor who 
wishes to make a more thorough 
study of his securities, trade papers 
and other primary sources are men- 
tioned. The preference as to groups 
listed by the author as the most de- 
sirable mediums is subject to argu- 
ment, but Mr. Law has not been 
arbitrary in his selections, 

While the book will not prove to 
be an infallible guide to profits in 
the market, its many interesting 
conclusions can be studied by every 
investor with advantage. There isa 
great need for intelligent study of 
speculation, and Mr. Law’s handling 
of this complex subject is commend- 
able. 


Dividends Declared 


Regular 
Pe- Pay- Hdrs, of 
Company Rate riod able Record 
Abraham & Straus pf.......... $1.75 Q Aug. 1 July 14 
3 July 2 June 20 
Air Reduction................. 75¢ July 16 June 29 
Amer. Maize Products. ..25¢ .. June 30 June 22 
Amer, Screw........ ..20e Q July 2 June 16 
Arundel Corp....... . .25¢ 8 July 2 June 22 
b'klyn-Man. Trans. pf.. . $1.50 July 16 June 30 
Bucyrus-Erie rr 50c .. July 2 June 21 
Canada Dry Ginger Ale.......... Q July 16 July 2 
Cleve., Cin., Chi. & St. L. R.R.... .$5 July 31 July 21 
_* ARR $1.25 Q July 31 July 21 
ox 1 pt. 1 ug. 15 
Commwith $1 Aug. 1 July 14 
Consolidated Oil 8% pf........... $2 Aug. 15 Aug. 1 
Consumers Power 7% pf... . . . .$1.75 Oct. 1 Oct. 1 
$1.65 Oct. 1 Oct. 1 
Cream Wheat. 50¢ 3 July 2 June 23 
Cudahy Packing............. Voc July 16 July § 
Elec. Auto-Lite 7% pf......... $1.75 July 1 June 
Garlock Packing............... 10c July 2 June 23 
Gotham Silk Hosiery pf. ..... .$1.75 Aug. 1 July 12 
all (C. M.) Lamp...... .-10e .. June 15 June 4 
Hartford Gas 8% pf... ... . .50e g June 30 June 15 
Insurance Co. of N.A............. $1 July 16 June 30 
62 ly une 20 
uly une 
Kaufman Dept. Strs............ 20e .. July 28 July 10 
Kelvinator Corp.............. 12%c .. July 15 June 2 
Kentucky Util. 6% pf......... $1.50 Q July 14 June 25 
Midland Steel Products 8% pf. . . .$2 July 1 June 26 
Murphy (G.C.) 8% pf........... $2 July 2 June 22 
° ug. ug, 1 
National Casket pf........... $1.75 : June 30 June 15 
25c July 16 June 30 
New England Pwr. 6% pf... ... $1.50 Q July 2 June ll 
No. States s 25c .. 30 
uly une 30 
y $1.50 g July 20 June 30 
$2 July. 3 June 22 
July 1 June 20 
July 1 June 20 
July 1 June 20 
Q July 16 June 30 
July 2 June 15 
July 2 June 15 
July 2 June 15 
July 14 June 30 
i i July 25 July 2 
Philip Morris, Ltd............... 25¢e July 16 July. 2 
Pittsburgh& L.E...... .$1.25 Aug. 1 June 29 
Procter & Gamble 8% pf. .. $2 July 14 June 25 
Public Service of N. J. Q Sept.29 Sept. 1 
pt. 
Do 6% M Aug. 31 Aug. 1 
Republic Stamping & Enameling .25c 8 July 10 Jay 1 
Standai u une 
$8 July 2 June 19 
Texas Elec. Service $6 pf... .. . .$1.50 July 2 June 15 
Travelers Insurance.............. Sf July 1 June 18 
uly une 
West Virsinin 10¢ July 1 June 19 
White Rock Mineral Spgs........ .50¢ July 2 June 22 
Accumulated 
Amer. Smelt. & Refining Ist pf..$4.50 .. 1 Aug. 3 
.. duly une 
Carolina P. & L. $7 pf........... 87c July 
une 
Extra : 
124%c .. July 2 June 20 
Carlock Packing................ 10c .. July 2 June 23 
Universal Leaf Tob.............. $1 Aug. 1 July 17 
Increased 
Austin, Nichols pr. pf., A... ... $1.25 Q Aug. 1 July 16 
Irregular 
Magma July 16 June 2% 
Reduced 
Vestinghouse Air Brake... .... 12%c Q July 31 June 30 
Resumed 
Aetna Insurance................ 10c .. July 2 June 10 
50e .. July 2 June 25 
Amer. Thermos Bottle.......... 25e .. July 2. June 20 
Dixon (Jos.) Crucible............ $1 .. June 30 June 18 
National Cash Register........1244¢ .. July 15 dune 30 
Stock 
Gen. Wat., G. & E. $3 pf*........ 75c Q July 2 June 15 


*Payable in $3 preferred stock at rate of 3/200ths of a share. 
THE FINANCIAL WORLD 
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The Bond Market 


Averoge TREND OF THE BOND AVERAGES me 
1934 
N 
\ 


i general character of the bond market was little changed last week. 
The continuing demand for gilt edged obligations was evidenced by the 
heavy oversubscription of the new issue of Federal Land Bank 4s, which 
were offered at a premium, and the fact that some high grade corporate 
issues, such as Atchison general 4s, sold at new highs, 


Boston & Maine Mortgage Bonds 


LTHOUGH some medium grade 
railroad bonds were off several 
points last week, the bonds of the 
Boston & Maine were firm at prices 
close to the 1934 highs. These 
bonds are quoted on an average of 
about 15 points above their lows of 
the current year, but in comparison 
with many other rail obligations do 
not appear overvalued. The current 
yield of about 5{ per cent appears 
moderately attractive when due re- 
cognition is given to the fact that 
this road has reported earnings fully 
covering fixed charges in every year 
of the depression. Boston & Maine 
has 27 different series of bonds out- 
standing, all of which are equally se- 
cured by a mortgage upon practically 
all of the properties of the system. 
The principal amount of prior and 
divisional mortgages is relatively 
very small. Some of the series of 
B. & M. mortgage bonds are now 
outstanding in very small amounts 
but substantial amounts of the Series 
AC, II and JJ bonds are available 
and these issues are actively traded 
on the New York Stock Exchange 
and elsewhere. Series Q to GG, 
with a few exceptions, have been 
reduced to small amounts as a re- 
sult of the operation of the stock 
option applying to bonds bearing 
these designations, permitting con- 
version par for par into 7 per cent 
prior preference stock. While this 
conversion feature is of no interest 
at the present time, it has been suffi- 
ciently attractive at times in the past 
to bring about large scale conver- 
sions. The Boston & Maine’s cur- 
rent asset position is not especially 
impressive when viewed superficially, 
‘because of the inclusion of about 
$13.7 millions loans and bills payable 
in current liabilities. | However, 
these liabilities represent mainly 
capitalizable expenditures which 
could be funded if a more normal 
market for new corporate bond issues 
should develop. Fixed charges were 
earned 1.04 times last year and a 
moderate increase in earnings is in- 
dicated for 1934, 
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Knoxville (Tenn.) Obligations 


MONG the cities which have en- 
countered serious financial diffi- 
culties in recent years but which are 
now well on the road to restored 
credit is Knoxville, Tenn. Before 


“Worth Thousands to Me” 


is the comment contained in a letter 
from one of Mr. Gartley’s students. 
To many an average man “Stock Mar- 
ket Studies,” a course of instruction on 
stock market by H. M. 
me has disclosed the way of suc- 
cessf trading and investing. The 
course is qomaveheneive, practical and 
easy to understand. rovides a real- 
istic trading on meth- 

s which experience has proved most 


valuable. 
Our 60-page brochure, 
“Stock arket Profits 


Gartley Method,” completely 
scribing the course, will 
upon request. 


H. M. GARTLEY, Inc. 


76 William St. New Y. York 


CASH FOR SPARE TIME 


the advent of the TVA, Knoxville — 
was known mainly as a center of in- 


dustry in Eastern Tennessee, and 
the depression was brought home to 
the citizens of this community with 
double force. Not only was the rate 
of industrial activity greatly cur- 
tailed, but a long series of major 
banking difficulties caused financial 
embarrassment to those who had ac- 
cumulated surplus funds. The na- 
tural result was an alarming rate of 
tax delinquencies. The city’s badly 
balanced schedule of debt maturities 
added to the other difficulties. About 
one-half of its net debt was due to 
mature in the years 1933-1940. The 
first step in rehabilitation of the 
city’s credit was a refunding plan 
adopted last August providing for 
exchange of the bonds maturing from 
1933 to 1939 for new bonds matur- 
ing in 1958. Reorganization of the 
city’s banking facilities also helped 
the situation, as did the general im- 
provement in industrial activity. 
More recently, the real estate situa- 
tion has shown great improvement 
as a result of the direct and indirect 
effects of the large influx of Federal 
employees and Government funds. 
Knoxville is the center of operation 
of the Tennessee Valley Authority. 
The large scale building program of 
the TVA will continue for several 
years, with continuing benefits to 
Knoxville’s business. Housing va- 
cancies are few and tax collections 
have improved. While financial dif- 
ficulties have not been completely 
eradicated, it would appear that the 
city’s credit should continue to im- 
prove, and the bonds, currently 
available to yield more than 5 per 
cent, appear to offer interesting pos- 
sibilities to those who desire a tax 
exempt security and who are willing 
to forego some degree of security in 
favor of a fair yield and possibili- 
ties for moderate enhancement, 


OU can earn liberal commissions 
and a cash bonus besides by selling 
new subscriptions for The Financial 


World during your spare time. Every 


security investor is a prospective 
subscriber. Sample copies and sub- 
scription blanks free. Ask for our 
terms to agents. No obligation. 


Address: Promotion Manager, 


Guenther Publishing Corporation 
53 Park Place, New York, N. Y. 


DIVIDENDS 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


Pittsburgh, Pa., June 15, 1934 


DIVIDEND:—The Board of Directors has 
this day declared a quarterly dividend of 
twelve and one half cents ($.125) per share 
on the capital stock of this company pay- 
able July 31, 1934, to stockholders of record 
at the close of business June 30, 1934. 


S. C. McCONAHEY, 


Treasurer. 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Preferred Stock 


The regular quarterly dividend of One Dollar 
and Fifty Cents (1.50) per share on the Pre- 
ferred Stock of this Company will be paid on 
Monday, July 16, 1934. to shareholders of record 
at the close of. business on Saturday, June 
30, 1934. 

Ww. G. Treasurer. 

San Francisco, June 7, 1934 


The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock. 

A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of this 
Company will be paid on Saturday. June 30. 
1934. to shareholders of record at the close of 
business on Wednesday. June 20, 1934. 

W. G. KLEINSCHMIDT, Treasurer. 

San Francisco, June 7, 1934. 


UNITED GAS & ELECTRIC CO. 
1 Exchange Place, Jersey City, N. J. 


June 15. 1934 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and 
one-half per cent (24%) on the outstanding 
5% Preferred Stock of the Company, payable 
1934, to stockholders of record June 
30. 


J. A. McKENNA. Treasurer 


Your dividend notice in THE 

FINANCIAL WorLD calls the 

favorable attention of bona 
fide investors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD. 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a new booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in ail walks of life. 

MARGIN REQUIREMENTS—Leafiet explaining margin re- 
quirements has been prepared by a brokerage house, members 
of the New York Stock Exchange. 

DOW THEORY COMMENT—Provides a sound appraisal of the 
market’s trend—no tips. Subscribed to by many of the 
country’s most experienced traders. A recent letter will be 
sent gratis. 

30 STOCKS—Now paying dividends; earnings; current (divi- 
dend; price range. List made available by a well-known 
firm, members of New York Stock Exchange. 

A 32-PAGE BOOK—Published by_a Boston financial advisory 
organization, gives you today’s different prospects for 40 dif- 
ferent industries, as well as the cause of their present status. 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with infor- 
mation about the Course of Training being adopted by scores 
of the leading investment houses for their salesmen. 

256-PAGE CANADIAN MINES HANDBOOK FOR 1934—This 
book is presented as a ready reference to the active mining 
companies of Canada, and to organizations not now active, 
and is believed to contain more names than any similar 
Canadian work. Issued by a Canadian firm, members of 
the Montreal Stock Exchange and Montreal Curb Market. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. 

ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
tages for both the small and large investor dealing in odd lots. 

ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
new booklet issued by one of the largest insurance com- 
panies in America. 

FROM $8,000 TO $250,000,000—One of America's oldest utility 
groups has issued a booklet of 48 pages, in which is presented 
a description of the history and development of this prosper- 
ous corporation that came into existence in 1886 with assets 
of $8,000 working capital and that now has assets of over 
$250,000,000. Investors will find much of interest and value 
in this booklet. 

WEEKLY FORECASTS—Based on the United Opinion of 
Recognized Business and Economic Authorities, and giving 
definite selling and buying advice on leading stocks. 

BROKERAGE SERVICE TO INVESTOR AND TRADER—A 
well-known New York Stock Exchange firm has prepared this 
informative folder. 

STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS AND BONDS—Thoroughly covered in the bulletins, 
issued by a middle western service. These bulletins should 
be of great interest to every grain trader. 

SOME FINANCIAL FACTS—Is the title of a 24-page booklet 
containing a brief description of the American Telephone & 
Telegraph Company and the organization and operations of 
the Bell System. It is illustrated throughout with maps, 
graphs and charts, and is of interest to every investor in 
public utility securities. 

INVESTING AND TRADING UNDER THE NEW SECURI- 
TIES EXCHANGE ACT—Possible effects of the new Securi- 
ties Exchange Act from the standpoint of the trader and 
investor are summarized in this pamphlet. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explanation 
of the different operations pertaining to stock market trading. 

LAW TRAINING FOR LEADERSHIP—One of the largest 
home-study institutions offers a 64-page analysis of the 
value to the business man of knowing law and of a practical 
plan for securing this knowledge. 

5,436-WORD INVESTING AND TRADING PAMPHLET — 
Which tells how to protect your capital and accelerate its 
growth, and intelligently covers, from the technical viewpoint, 
the important questions when to buy and when to sell. 

POINTING THE WAY TO MARKET PROFITS—New 60-page 
brochure, just off the press, has been prepared with the pur- 
pose of supplying the average investor and trader with a 
comprehensive and clear-cut understanding of a highly en- 
lightening course of instruction. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington Influence and Busi- 
ness Traffic Signals. Also, definite recommendations of low- 
priced stocks. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


—— 1934 1933 
4 WEEKLY TRADE INDICATORS junei6 June9 June i7 
*Crude Oil Production (bbls.)....... 2,609,450 2,571,400 2,611,850 
Electric Power Output (000 K.W.H.) 1,665,358 1,654,916> 1,578,101 
tSteel Output (% of capacity)....... 56.1% 56.9%  . 47% 
tAutomobile Production (U.8.A.)... 71,298 69,107 ‘57,511 
Commodity Price Index... . . 76.0 75.5 61.5 
1 1933 
June,9 June2 June 10 


§Bank Clearings New York City..... $3,151 $2,822 $3,101 
§Bank Clearings Outside of N. Y.C.. 
Total car loadings (number of cars). . 
Bituminous Coal Production (tons). 1,025,000 1,083,000 
Financial World Index of Indus- 
sc» 62.1 62.7 54.8 


*Daily Average. tAs of nning of following week. {tCram’s 
Report. §000,000 Omitted. {Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1934 1933 

(000,000 omitted) June 13 June6 June 14 
Deposits—New York City......... $7,418 $7 ,36 $6,63 

Deposits—Outside New York City.. 10,5 i 8,996 
Loans on Securities—N.Y.C...... 1,728 1,727 1,840 
Loans on Sec.—Outside N. Y.C.... 1,828 1,830 1,958 
*Investment—New York City....... 1,062 1,073 1,078 
*Investments—Outside N. Y.C..... 1,976 1,951 1,894 
Total loans and discounts.......... 8,089 8,097 8,559 
Total commercial Joans............ 4,533 4,540 4,761 
Total net demand deposits.......... 12,661 12,499 11,207 
Total time de 4,450 4,439 4,263 

Total brokers’ loans... .... 1,011 997 7 

4 RESERVE SYSTEM 

Federal Reserve System gold ratio. . 69.7% 69.3% 68.3% 
N. Y. Federal Reserve Bank ratio... 70.6% 704% 623% 
Total Money in Circulation....... $5,313 $5,342 $5,436 


*Other than U.S. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1934 1933 1934 1933 
Par June 19 June 20 June 19 June 20 
$8.24 England..... $5.04% $4.16 Copper $0.09 $0.08 
1.69 Can. Dollar. 101.52 90.06 Cotton (Ib.).. .1 0925 
6.63 France...... 6.60% 4.80 
8.62 6.41 Iron (ton)... 20.26 16.34 
23.54 Belgium*. 23.38 17.00 Rubber (ib.). .135 0575 
40.33 Germany 38.15 29.10 Silver (oz.)... .36 
84.39 Japan....... 30.00 26.37 Sugar (Ib.)...  .04 .046 
20.25 Brasilt...... 8.50 8.00 |§Wheat (bu.). .94% .75% 


*Belga. tNominal §July futures. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


4 June 2 week Change 

Eastern District 1934 1933 % ° 
Baltimore & Ohio............... . 43,694 37,255 +17 
Chesapeake & Ohio............... 28,125 25,348 +11 
Delaware & Hudson.............. - 11,090 9,674 +15 
Delaware, Lackawanna & Western. 15,432 11,652 +32 
Norfolk & Western............... 20,887 18,271 +14 
New York, New Haven & Hartford. 20,298 19.170 + 6 
Now York Central............... 80,526 74,645 + 8 
New York, Chicago & St. Louis... . 12,289 10,488 +17 
87,155 78,653 +11 
8,961 7.819 +15 

Western Maryland.............. ‘ 7,472 5,148 +45 
Southern District 
Atlantic Coast Line.............. 11,089 12,251 -9 
25,389 23,179 +10 
Louisville & Nashville............ 20,862 18,830 +11 
J 9,486 -4 
Southern Ry. System............ 28,485 J eeuses 
Northwest District 
Chicago & Great Western......... 4,139 4,133 +1 
Chi., Milw., St. Paul & Pacific. .... 21,253 21,501 -1 
Chicago & North Western......... 29,140 66 + 9 
15,206 J +71 
Northern Pacific... .... ,862 9,130 + 8 
Central West District 
Atchison, Topeka & Santa Fe...... 21,149 18,990 +11 
Chicago, Burlington & Quincy... .. 18,704 18,021 + 4 
Chicago, Rock Island & Pacific... .. 16,332 16,953 4 
Chicago & Eastern Illinois......... 4.035 3,504 +15 
Denver & Rio Grande Western..... 3,285 2,995 +10 
Southern Pacific System.... . 28,157 24,008 +17 
aly 15,884 14,947 + 6 
‘ ,680 2, +10 
Southwestern District 
Kansas City Southern............ 2,818 2,584 +9 
Missouri-Kansas-Texas........... 6,077 +7 
St. Louis-San Francisco........... 10,429 10,137 + 3 
St. Louis-Southwestern........... 4,231 ’ +24 
6.0.05 vce 7,6i1 7,143 + 7 


(Compiled from American Railway Association figures) 
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A Valuable 


OW that the Securities Exchange Act is 

in effect your need for keeping finan- 
cially informed is greater than ever. To sup- 
ply more vital facts to investors, THE 
FINANCIAL WORLD will soon institute a 
new department called “F. W.’s Stock 
Factographs.” 


Eight of these thumb-nail sketches of listed 
stocks will appear each week. Each stock 
portrait will give in a boiled down form the essen- 
tial facts an investor should know in order to have 
a graphic idea of the particular company, its field, 
its industry, its financial condition, its manage- 
ment, earnings, ete. 


In the course of a year you will have through our 
“Factographs” a mail correspondence course on 
hundreds of companies, whose stocks are being 
dealt in on the New York Stock Exchange. It will 
be worth while to cut these out and paste them up 
for future reference. Each stock study will be 
illustrated with a chart showing the annual earn- 
ings per share and the price ranges for the past 
eight years. 


[ee new Securities Exchange Act will help THE 
FINANCIAL WORLD to serve its readers much 
more effectively than ever before because the more 
complete corporation reports required by the new 
law will give us far more information to study and 
interpret and to pass on to our readers in an 
epitomized and easily readable form. 


Remember, the new department entitled “F. W.’s 
Stock Factographs” will appear each week and that 
it will be edited in such a practical and helpful way 
that it will probably be considered by many in- 
vestors as one of the most vital features we have 
ever given our readers. 
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Keep Better 


Te INANCIAL WORLD 


53 Park Place, New York, N. Y. 


NEW 


for Financial World Subscribers 


Please show 
this to some 


investor friend 


Weekly Feature 


However, what is of even greater importance to 
you is THE FINANCIAL WORLD’S intent to work 
out a key for each stock covered in our “Stock 
Factographs” so as to enable our subscribers to 
keep abreast of the changing conditions affecting 
each company during the year. 


Se meet the requests of many subscribers, our 

general editorial policy is to be further modi- 
fied by more and more short and snappy special 
analyses that meet the requirements of the investor 
who wants all possible data bearing on his prob- 
lems as an investor. 


At the present time leading authorities are fully 
agreed on this point; that this country will obtain 
a substantial measure of prosperity next fall by 
reason of the underlying forces now at work or 
that further and more extreme inflation will take 
place that will create complex investment prob- 
lems whose correct solution will require constant 
study by every investor. 


HERE is no way that you can meet your future 

investment problems that can surpass the im- 
proved service that we are now prepared to give 
you—all for only $10 per year. You may pay a 
great deal more and get much less. 


| 
I enclose $10 for a year’s subscription for THE FINANCIAL WORLD together with the other | 


Posted 
ye regular features of your Threefold Investment Service. In addition I wish to have you send me a 
By Mailing free copy of your book—“Profitable Investment Simplified.” 
This 
Coupon | 
| 
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Annual Bond Record (june 1, 


Regular Price 


above 


$4.35 Worth of Books for $2.18 


1934)..... 
Trading Profits Through Charts......... 
Stock Market Technique, No. 1......... 
The Customer and the Stock Broker...... 


Bargain price for four books listed 
Only 


Regular Price 


above 


Bargain price for five books pins 


Pre-Inventory 
ale Books Price 


Because we were fortunate enough to purchase, at ridiculous prices, some overstocks of well 

known Stock Market Books described on this page, we are enabled to offer Financial World 

readers the benefit of these unheard of half-price bargains until the surplus is sold out. 
We predict that the offers will be withdrawn before the end of July. 


$8.00 Worth of Books for $4.00 


$2.00 Annual Bond Record (June 1, 
1.00 Common Sense of Money and Investments............ 3.00 

1.00 Stock Market Technique, No. 1.00 
.35 If you Must Speculate Learn the Rules............... 1.00 


$4.00 Postpaid 


Annual Bond Record (june 1, 


The Dow 


above 


“Annual Bond Record” 


This June Ist issue (256 pages—paper 
covers) shows at a glance the Ratings and 
latest statistical facts about 4800 bond 
issues? Could any information be more 
vital at this time? A new best seller. 


“The Dow Theory” (Miniature Ed.) .50 
Can you interpret the movement of Dow- 
Jones Averages in forecastng probable 
trends of Stock Market prices? Perhaps 
Robert Rhea, greatest living authority on 
the subject, can help you. This 110-page, 
paper cover edition contains at least one- 
half of the data in the big $3.50 book 
by Robt. Rhea. Price 50c, postpaid. 


“Trading Profits Through Charts”. .$1.00 
What are the sixteen typical chart forma- 
tions and what is their market signifi- 
cance? Answered briefly by Arthur Rol- 
land in this 36-page book (paper covers). 
Price $1.00 postpaid. A steady best seller. 


“Stock Market Technique, No. 1”. . $1.00 
How does the Technician judge the Stock 


$13.35 Worth of Books for $6.68 


Trading Profits Through Charts......... 
Theory (miniature edition) ..... 
If you Must Speculate Learn the Rules.... 
The Customer and The Stock Broker..... 


Bargain price for nine books listed 


Only 


Market by Tests and Responses? Only 
two of many trading talks by Richard D. 
Wyckoff. 


“How to Play the Stock Market’’. .$1.00 
Perhaps you can profit by studying the 
methods used by another trader in stocks, 
Louis W. Lowe, in Forecasting the Trend 
of Stock Market Prices. 127 pages (paper 
covers) —price $1.00 postpaid. 


“The Common Sense of Money and 
Do you know the financial editor Ruk- 
eyser’s tests of a safe investment? Read 
Chapter VII. How can you decide when 
to switch from stocks to bonds? Read 
Chapter XI. How do you interpret the 
figures in a financial report; and just what 
should you look for in a company’s balance 
sheet and income account? Read Chapter 
XX. 333 pages—price $3.00 postpaid. 


“Successful Speculation in Common 
Stocks $3.50 


What are the essential risks of stock mar- 


Market? How do manipulators judge the ket speculation and how may those risks 


Common Sense of Money and Investments............ 


3.00 
Successful Speculation in Common Stocks............. 3.50 

$2.00 (New revised 1934 edition) 


$6.68 


be reduced to a minimum? William Law 
set out to answer this big question in this 
book, which has been one of our best 
sellers for the past ten months. Get the 
1934 revised edition just off the press 
— 15th. 392 pages—price $3.50 post- 
paid. 


“If You Must Speculate Learn the 

Rules” $1.00 
When matching wits with the keenest 
minds in the financial game wouldn't it be 
an advantage if you also knew the rules? 
Frank J. Williams tells you briefly, clearly 
and convincingly in 97 pages—price $1.00 
postpaid. 


“The Customer and the Stock 

How can you buy and sell securities to 
best advantage unless you know the rules 
governing limited orders—at a certain 
price limit or ‘tat the market,”’ orders ‘‘at 
the opening,”’ “‘stop loss orders,’’ ‘‘scale 
orders,” “rights of the broker,” etc. In 
48 pages Thomas Gibson explains. Price 
35c¢ postpaid. 


All Book Orders to:— 


THE BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


: 

? 

_ 

| | 


4 
it 
i 
| 
| 
| 
at 
| 
Wi 
a 
| 
Gs 


